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Amendment Transmittal

A
Reasons for | Subparagraphs 3 A and B were amended to remove obsolete policy.
Amendment

Subparagraph 12 B was amended to require submission of contact person data.

[Subparagraph 13 B was amended to require annual submission of computer
generated forms.

[Subparagraph 20 F was amended to provide policy on distribution of
FSA-211'sthat are prepared by LSA’s.

Subparagraph 24| D was amended to clarify CCC-605 policy.

| Subparagraphs 25 A and B were amended to provide policy on FAXed
signatures for CCC-605.

Subparagraph 28 B was amended to clarify beneficia interest policy.

| Subparagraph 36|A, steps 1 and 9 were amended to remove obsolete policy
and the reference to Fields 31 and 32 in ACRS. See 21-CN for information
about Fields 31 and 32 in ACRS.

| Subparagraph 37|E was amended to clarify the documents received date.

Continued on the next page
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Amendment Transmittal (Continued)

A

Reasons for
Amendment
(Continued)

[Subparagraph 38| C was amended to remove reference to APSS.

[Subparagraph 41 A was amended to clarify that LSA’s cannot disburse loans on
seed cotton.

[Subparagraph 52]

* E wasamended to clarify that CCC-605 or CCC-605-1 must be dated as well
as signed by designated producer agents

* Fwasamended to clarify certificate exchange policy.

[Paragraph 54]was amended to add policy and examples of notification and demand
letters to collect charges due on forfeited loans.

Paragraph 78 |G was amended to provide that module spot check results are
submitted to PSD.
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Par. 1
Part 1 General Information and Administrative Provisions

1 Purposeand Authorities

A
Handbook
Purpose

B
Authority and
Responsibility

C
Sour ces of
Authority

D
Related
Handbooks

6-6-01

This handbook provides instructions to LSA’ s for administering the:

* Cotton Loan Program, which includes upland and EL S cotton
e Cotton LDP Program
* recourse Seed Cotton Loan Program.

PSD has the authority and responsibility for the programs prescribed in this
handbook.

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the
recourse Seed Cotton Loan Programs:

the Agricultural Act of 1949, as amended

the Federal Agriculture Improvement and Reform Act of 1996, as amended
the Commodity Credit Corporation Charter Act, as amended

7 CFR Part 1427.

FSA handbooks, which LSA’s should have, related to the cotton loan and LDP
program include the following:

* 1-CM for common provisions relating to signature requirements, power of
attorney, and assignments

¢ 2-CM for common farm and program provisions

¢ 1-CMA for producer €digibility and PLM instructions

¢ 7-CN for basic cotton loan and LDP program requirements

¢ 21-CN for ACRS requirements and PLM repayment procedures
o 20-FI for cotton loan CCB procedures and requirements

* 50-Fl for CCC interest rates.

22-CN (Rev. 2) Amend. 1
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Par. 2

2 CCC and FSA Responsbilities

A

Executive Vice
President, CCC
Responsibilities
B

DAFP
Responsibilities
C

PSD
Responsibilities
D

FMD
Responsibilities

Executive Vice President, CCC or designee shall:

* determine policy and program provisions
* make determinations on program questions
* revise or rescind incorrect determinations made by designees.

DAFP shall provide the program’s general direction and supervision.

PSD shall:

o administer the program

o administer requirements in this handbook

* receive and approve or disapprove LSA applications

perform administrative reviews of program participants.

FMD shall:

» hold security that LSA’s provide to CCC according to[paragraph 11
* provide CCC's program interest rateto LSA’s

o administer and oversee CCB operations

approve CCB'’s and designate which Federal Reserve Bank CCB shall use.

3 CCB and LSA Responsbilities

A
CCB'’s
Responsibilities

4-29-02

CCB’sshall:

» examine and authenticate LSA documents
» verify that cash transfers agree with related documents
* process regquests for fund transfers to or from CCC.

*

Continued on the next page
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Par. 3
3 CCB and L SA Responsibilities (Continued)

B
LSA’s After other program requirements are met, LSA’s shall:
Responsibilities
* prepare and execute cotton loan and LDP documents, and perform the
following related acts:
o ***|oan disbursement
* |loan repayment, either with cash or commodity certificates
e LDP
* reconcentration, when directed by KCCO
* loan forfeiture

* ensure that cotton to be pledged to CCC as security for aloan is:

 €ligible for loan benefits according to 1-CMA
+ freeand clear of all liens according to 7-CN, Part 5

* ensurethat cotton for which LDP is requested is eligible for LDP benefits
according to 7-CN

¢ (dishurseloansand LDP's

* k% %

* instruct producer or producer’s agent who isthe current holder, to notify any
EWR provider to amend EWR to show:

* CCC asholder on EWR’s used to pledge cotton as collateral for loan
» cotton used to obtain LDP s reflect this action

¢ provide CCC-719 and supporting documents to CCB according to 21-CN
o collect loan proceeds related to loans originating with LSA

¢ transfer fundsto and from CCC through CCB

» collect loan datafor reporting to CCC

* report activity to CCC according to 21-CN.

4-9  (Reserved)
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10 Overview

A
Purpose

B

Definition of
Program
Services

Par. 10
Part 2 L SA Program

This part provides parameters of CCC’s LSA cotton loan and LDP program.

Program services are those services LSA’ s are authorized to provide for CCC to
producers under CCC-912 with CCC.

11 Program Provisions

A

Authorization

B
Term of
Approval

C
I nspections

6-6-01

CCC may authorize an entity to act as its agent to make and service upland cotton
loans, LDP's, and EL S cotton loans.

L SA’ s approval to provide services continues until approval is suspended by CCC
or terminated by either LSA or CCC.

L SA’ s books, documents, papers, and records for services shall be available to
CCC for inspection and examination for 6 business years after aloan is liquidated
(repaid or collateral forfeited) or LDP is processed.

Continued on the next page
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Par. 11
11 Program Provisions (Continued)

D
BaleLimit on CCC s authorization limits the number of bales that may be processed for loan
Activities and LDP by LSA. CCC requires LSA’sto have $10 of security for each bale of

cotton. Initialy, the balelimit is established by dividing LSA’s net worth by $10.
Formula: Net worth equals current assets minus current liabilities.

If LSA’s net worth does not provide enough security for the number of balesit
intends to process, CCC requires additional security in 1 or acombination of the
following forms:

* acertified or cashier’s check payableto CCC

¢ anirrevocable commercial letter of credit approved by CCC

* abond conditioned on LSA fully discharging al of its obligations under
CCC-912

» other forms of security as CCC deems appropriate.
Example: A parent company guarantee.
Notes: Additional security shall be submitted to the Director, PSD.

FMD will hold the additional security.

Continued on the next page
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Par. 11
11 Program Provisions (Continued)

E

L SA Liability to LSA’sareliableto CCC for any monetary losses incurred by CCC as aresult of

CCC LSA'sfailure to discharge all of its obligations under CCC-912 with CCC.
Payment of these losses shall be made to CCC from the financial security
provided by LSA, and directly by LSA if the amount of the loss exceeds the
amount of financial security.

F

Approved L SA’s may charge producers afee for services they provide on the original loan

Service Fees advance or LDP. Feescharged:

» for loans, shal not exceed the lesser of the following:

o $7.50 per loan plus $0.90 per bale
e 0.50f 1 percent (0.005) times the gross loan amount

o for LDP's, shall not exceed the following amounts.

No. of Bales Fee Amounts
1 $0.25
2 through 6 $0.25 plus $0.15 for each bale over 1
7 or more $1 plus $0.10 for each bale over 6

Fees charged shall be deducted from the loan or LDP amount received by LSA
from CCC before distribution to the producer.

Note: Feesshall not be collected directly from producers.

Continued on the next page
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11 Program Provisions (Continued)

G
Data
Confidentiality

H
CCC'sProgram
Address

6-6-01

Par. 11

The following table describes the confidentiality of data submitted by LSA’sto

CCC and USDA.

| F the data submitted by L SA’sisabout...

THEN it...

trade secrets

financial operations or conditions

commercia operations or conditions

shall be held
confidential.

information necessary to conduct the loan and LDP
program

information required by law

may be released
to the public.

Requests for information about L SA’ s shall be addressed to:

Director, PSD

FSA, USDA

STOP 0512

Room 4095

1400 Independence Avenue, SW
Washington, DC 20250-0512.

22-CN (Rev. 2) Amend. 1
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12 Initial Application

A
Introduction

B
Application
Documents

4-29-02

Par. 12

This paragraph describes how entities apply to CCC for initial approval to serve as
LSA.

An LSA application includes the following documents:

o*

Not

2 signed CCC-912’s (seq Exhibit 4)

an audited financial statement less than 1 year old on the date submitted,
including accompanying notes, schedules, or exhibits, certified by a certified
public accountant as fairly representing the entity’s financial condition

Note: Other forms of additional security as described in[subparagraph 11|D
may be submitted with or instead of audited financia statements.

alist of employeesinvolved in CCC program activities, including current
directors, officers, and primary owners

Definition:  Primary owners are those entities owning more than 10 percent
of LSA.

a copy of any applicable incorporating or partnership documents
acontact person’s:

name
address
telephone number
FAX number
e-mail address--*

any additional information requested by PSD.

e. After submission, promptly notify the Director, PSD of any changesto
the documents.

Continued on the next page
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Par. 12
12 Initial Application (Continued)

C
Initial Approval The following table shows how entities become certified by CCC to act asLSA.
Process

Step Action

1 Potential LSA completes and mails application documents to the Director, PSD.

2 Potential LSA nominates a bank to serve asits CCB. Nominations are sent to:

Controller, CCC

FSA, USDA

STOP 0581

1400 Independence Avenue, SW
Washington, DC 20250-0581.

3 CCC grants entity approval to act as LSA.

Note: Entity may also be denied approval.
4 LSA hasits CCB execute a contract with CCC using CCC-721.

Controller signs both copies, CCC keeps 1 copy, and CCB keeps 1 copy.

Note: Controller may deny CCB approval.
5 L SA provides CCB and PSD the following:

* alist of al employees authorized to certify CCC-719 and sign other documents for LSA
« sample signatures of everyone on the list.

6-6-01 22-CN (Rev. 2) Amend. 1 Page 2-6



Par. 13

13 Annual Recertifications

A
Introduction

B
Recertification
Documents

C
Recertification
Process

4-29-02

This paragraph describes how LSA’s annually obtain continued approval to act as
LSA.

The following documents shall be included in annual LSA recertifications:

* an audited financial statement less than 1 year old on the date submitted,
including accompanying notes, schedules, or exhibits, certified by a certified
public accountant as fairly representing the entity's financial condition

Note: Other forms of additional security as described in[subparagraph 11/D
may be submitted with or instead of audited financia statements.

» alist of employeesinvolved in CCC program activities, current directors,
officers, and primary owners

+*--copies of all FSA and CCC forms created according to[paragraph 17-+*
* any additional information requested by PSD.

Note: After submission, promptly notify the Director, PSD of any changesto
the documents.

LSA’s shall send recertification documents to the Director, PSD no later than
4 months after the end of the LSA’s fiscal year.

PSD shall notify LSA of continued approval, suspension, or termination of
approval to act as LSA.

Note: For suspensions and terminations, PSD shall include an explanation.

22-CN (Rev. 2) Amend. 2 Page 2-7



Par. 14

14 Suspensionsand Terminations

A
Suspension
Grounds

B
Termination
Grounds

C
Suspension
Procedures

6-6-01

CCC may suspend L SA whenever it determines that LSA has not:

operated according to representations made
followed program procedures as instructed
corrected deficiencies annotated

operated according to applicable Federa regulations.

CCC may terminate LSA whenever it determines that:

» LSA failed to correct deficiencies within a specified time period annotated in a
letter suspending LSA’s approval

* LSA’scontinued approval represents an unacceptable financial risk to CCC
o LSA’slevel of services provided to producers is unacceptable.

Note: LSA’smay voluntarily withdraw from participation at any time.

The Executive Vice President, CCC shall notify LSA of reasons for suspension and
corrective actions required within a specified time period for renewed approval. A
suspension may be lifted if actions cited in the Executive Vice President’s
notification are corrected to CCC'’ s satisfaction within the time period specified.
LSA’s not taking action to correct the deficiencies specified in the suspension
letter within the specified time period shall be terminated from any further program
activities. See subparagraph E.

Continued on the next page
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Par. 14
14 Suspensionsand Terminations (Continued)

D
ActivitiesDuring A suspended LSA shall:
Suspension
» continue to provide services for loans made before suspension, such as
repayments, reconcentrations, and forfeitures
* not process any additional loan or L DP disbursements.
E
Termination The Executive Vice President, CCC may terminate LSA’s approval to provide
Procedure loan services by giving LSA written notice.
Note: CCC, initsnotification, will issue instructions for transferring program
records from the terminated L SA.
F
Withdrawal LSA’s may withdraw from CCC’sloan and LDP program by sending written
Procedure notification to the Executive Vice President, CCC, only when all of the loansit

processed are closed.

6-6-01 22-CN (Rev. 2) Amend. 1 Page 2-9



Par. 15

15 LSA Loan and L DP Process

A
Providing This table describes the process that occurs as LSA’ s provide program services.
Program
Services
Step Description
1 Producers:
* request aloan or LDP
+ provide beneficial interest information according td paragraph 28
* may file FSA-211
* deliver to LSA one of the following:
* individua card warehouse receipts
 EWR:
* numbers
e provider’'s name
e gintaglistsand classdatato LSA.
2 | LSA’sfollow procedures in[paragraph 28|to determine whether the producer is eligible,
based on beneficial interest, for loan or LDP. If beneficial interest is:
* held by the producer at time of the loan or LDP, the process continues
* |ost by the producer before the loan or LDP, the process stops.
3 LSA’s verify eligibility according to 1-CMA. If:
+ ¢eligible, the process continues
* ineligible, LSA returns the documents submitted by the producer in step 1 and stops the
loan or LDP process.
Continued on the next page
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Par. 15
15 LSA Loan and L DP Process (Continued)

A
Providing
Program
Services
(Continued)
Step Description
4 IF... THEN LSA’s...
aloan + complete lien search according to_paragrap
advance
* instruct producer to notify EWR provider to amend EWR to show CCC as
hol der
* complete CCC-Cotton A, CCC-Cotton A-1, and other loan advance forms
» give CCC-601[(Exhibit 5) to each producer.
LDP o complete either of the following:

*+ CCC-Cotton AA and CCC-Cotton AA-1
o CCC-709, if applicable

instruct producer to notify EWR provider to amend EWR to show cotton was
used to obtain LDP.

5 Producer or power of attorney entity signsloan or L DP documents.

6 L SA’s submit any individual card warehouse receipts, EWR numbers, and EWR provider’s
name, CCC-719, and other documents, as required, to CCB, and receive loan or LDP
disbursement funds.

7 L SA’sissue loan or LDP fundsto producer within 3 calendar days.

8 L SA’s send the producer a notice before |loan maturity according to[paragraph 53]

9 L SA’ s process loan repayments, forfeitures, or reconcentrations as authorized by the
producer or designated agent on CCC-605.

10 | LSA’smaintain loan or L DP documents according to this handbook.

6-6-01 22-CN (Rev. 2) Amend. 1 Page 2-11



Par. 16

16 Prohibited L SA Activities

A
Prohibited
Activities

B
Determining
Eligibility Status

6-6-01

LSA’sshall not:

pool producers cotton for any purpose
allow owners, employees, and their families to market producers' cotton
Note: LSA’smay provide marketing servicesif requested by the producer.

because of race, color, national origin, gender, religion, age, disability,
political beliefs, sexual orientation, and marital or family status, deny any
producer from participating in aloan or LDP for which they would otherwise
be eligible to obtain benefits earned by participating in aloan or LDP
program

refuse services to producers because L SA was not granted a power of attorney
on FSA-211 for executing loan documents to obtain loans, repaying the loans
for the producer, obtaining LDFP's, or marketing the producer’ s cotton

adopt any scheme or device to circumvent the purpose of the cotton loan and
LDP program regulations, the regulation governing LSA’s, or its agreement
with CCC

make loans or LDP’ s to producers involved in a bankruptcy proceeding

Note: Advisethat the producer may apply for loans or LDFP' s through the
producer’s local County Office.

make loans or LDP' s on ineligible cotton.

Follow proceduresin 1-CMA to determine producer eligibility status.

Upon discovery that the cotton is or was ineligible, LSA’s shall, following
instructionsin 1-CMA:

call any outstanding loan immediately
for loans repaid that involved benefits, notify producer of amount owed CCC
for LDP's, notify producer of amount owed CCC.

22-CN (Rev. 2) Amend. 1 Page 2-12



Par. 17

17 FormsI|nformation

A
Policy

B
Form Options

C
Obtaining CCC
Forms

D

Form References
in This
Handbook

6-6-01

LSA’s, as authorized agents of CCC, shall use either current CCC forms or forms
approved by CCC to document program Sservices.

LSA’s may use either of the following:

» computer-generated forms as described in this paragraph
» forms obtained from CCC.

CCC forms may be obtained by accessing the website located at
WWW.SC.egov.usda.gov.

Throughout this handbook, references are made to forms by FSA and CCC form
numbers. Many of these forms, as described in this paragraph, may be computer
generated.

Continued on the next page
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Par. 17

17 FormsInformation (Continued)

E

Requeststo
Computer
Generate Forms

F
Computer -
Generated
Forms

G

Required
Computer -
Generated Form
Revisions

6-6-01

CCC may grant LSA’s permission to computer generate certain FSA and CCC
forms. LSA’s shall request approval to use computer-generated forms by sending
computer-generated copies of the proposed forms to the Director, PSD.

Note: Do not use the computer-generated form until written approval has been
received from the Director, PSD.

L SA’s may request approval to computer generate the following forms:

CCC-Cotton A

CCC-Caotton A Continuation
CCC-Cotton A-1
CCC-Caotton AA
CCC-Cotton AA-1
FSA-211.

Each time an FSA or CCC form is revised, existing approved computer-generated
L SA forms derived from it shall be resubmitted for approval. LSA shall:

* revise the applicable computer-generated form
* submit the revised form to the Director, PSD for approval.

22-CN (Rev. 2) Amend. 1 Page 2-14



Par. 18

18 Filing and Distribution Instructions

A
L SA Files
Retention

B
Documents
Maintained

6-6-01

LSA’s shall destroy these files 6 years after the loan is liquidated, or LDP
obtained, including copies or originals of documents prepared or processed by
LSA.

L SA’s shall maintain files of the following documents, according to
subparagraph A:

Notes: If CCC-605, CCC-605-1, or CCC-605-2 isfor a partial redemption, make

CCC-Caotton A and the applicable CCC-Cotton A Continuation
CCC-Cotton A-1

CCC-Cotton A-5

CCC-601

Repayment Listing

Notice to Producer Before Loan Maturity

Forfeiture Listing

FSA-211

copy of FSA-237

CCC-679

CCC-605, CCC-605-1, and CCC-605-2

CCC-Cotton AA

CCC-Cotton AA-1

CCC-709

CCC-719 and CCC-719P

beneficial interest documents

correspondence about any of the documents in this subparagraph
correspondence with any EWR provider.

and file a copy of the applicable CCC-605, CCC-605-1, or
CCC-605-2 and return original to redeemer.
An electronic record of CCC-719 is acceptable.

Beneficial interest documents include options to purchase and sales
contracts.

Continued on the next page
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Par. 18

18 Filing and Distribution Instructions (Continued)

C
Securing Files

D
Distributing
Formsand
Documents

6-6-01

L SA’s shall maintain the following documentsin alocked, fireproof file:

CCC-Cotton A and the applicable CCC-Cotton A Continuation
FSA-211

CCC-679

CCC-605, CCC-605-1, and CCC-605-2

CCC-Cotton AA

CCC-Cotton AA-1

CCC-709.

Note: If CCC-605, CCC-605-1, or CCC-605-2 is about a partial redemption, file

acopy.

LSA’s shall distribute to the applicable producer completed, executed copies of:

CCC-Caotton A and the applicable CCC-Cotton A Continuation
CCC-Cotton A-1

CCC-Cotton A-5

CCC-601

Notice to Producer Before Loan Maturity

FSA-211

CCC-679

CCC-Cotton AA

CCC-Cotton AA-1

CCC-709.
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Par. 19
19 Cotton Board Activities

A
Introduction This paragraph outlines activities that LSA’s perform for the Cotton Board.
B
R& P Fees LSA’sshal:
» calculate research and promotion (R&P) feesfor:
* loan advances according td paragraph 40
+ LDP'saccording td paragraph 79
* collect and pay R& P feesfor upland cotton to the Cotton Board
* issue checks to the applicable taxing authority by the tenth of the month
following the assessment.
Note: LSA’sareresponsible for overcollections and undercollections.
C
Providing Cotton  LSA’sshall provide the Cotton Board alist of the names and addresses of all
Board producers who obtained loans and LDP' s through them when requested by the
Producers Cotton Board. Mail the lists to the Cotton Board at the following address:
Names and
Addresses Cotton Board

P.O. Box 2121
Memphis, TN 38101-2121.

Note: Listsshall bein the format requested by the Cotton Board.
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Par. 20

20 Using FSA-211, Power of Attorney

A
Policy

B
FSA-211 Used
With CCC-605

6-6-01

See 1-CM for general policies about FSA-211'sand FSA-211-1's. Producers
may delegate a power of attorney to another person or to L SA on FSA-211.
A Notary Public seal on FSA-211 isnot required when FSA-211 issigned by
an individual in the presence of an FSA or L SA employee. Personswho have
been granted a power of attorney by a producer shall deliver FSA-211 to
LSA. LSA shall call the County Office identified in the revocation sentence
on FSA-211 to verify that FSA-211 has not been revoked befor e processing
any applicable loan advance or LDP.

FSA-211 used to delegate L SA with a producer’s power of attorney shall
include an attachment with the following statement.

“(The producer) hereby acknowledges that (the LSA) is an agent of the Commodity Credit
Corporation for the purpose of performing certain services requisite to the making and
servicing of Commodity Credit Corporation cotton loans and LDP sto digible producers of
digible cotton and agrees to permit (the LSA) to act as agent for both (the producer) and the
Commodity Credit Corporation. (The LSA) shall disclose to (the producer) al facts which
(the LSA) knows or should know would reasonably affect the judgment of (the producer) in
permitting (the LSA) to act as agent for both (the producer) and the Commodity Credit
Corporation.”

Notes: For this handbook, FSA-211 shall refer to both FSA-211 and FSA-211-1.

"Power of attorney" forms other than FSA-211 will not be accepted.

Producers may designate an agent on FSA-211 to act on their behalf to execute
CCC-605'sif FSA-211 specifically grants the authority to execute CCC-605's.
Producers must be fully aware that designating an agent to execute CCC-605's
grants that agent the authority to further delegate authority to another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further
delegate authority to another agent.

Continued on the next page
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Par. 20

20 Using FSA-211, Power of Attorney (Continued)

C
L SA Power of If the producer has delegated L SA a power of attorney, LSA shall not:
Attorney
Restrictions * make any purchase for LSA’s own account of cotton redeemed from loan
» sell any cotton to any person who is employed or has the right to control or
direct LSA’s sale of redeemed cotton or equities.
D
FSA-211's LSA’s shall accept CCC-605'sif FSA-211 specifically grants authority to
Applicableto designate another agent on CCC-605.
CCC-605's
E
Completing Complete FSA-211' s to delegate power of attorney to LSA’s according to this
FSA-211's table.
Assigned to LSA
Circle Instructions
Number
1 Enter LSA’s name and address.
2 Enter the producer’ s name.
3 Circle the number "7".
4 Circle the number "9" and ENTER "Cotton".
5 Circle the number "6". If FSA-211 will be used to execute CCC-605, circle number "8" and
ENTER "CCC-605".
6 Enter place where FSA-211 is signed.
7 Enter date FSA-211 is executed.
8 Individual producers shall sign.
9 Corporations shall sign.
10 Witness shall sign.
11 Enter notary public’s seal, State and county of commission, certification, date of commission
and expiration, and signature.
Note: Notarization isrequired when FSA-211 is not signed by an individual in the presence of
an FSA or LSA employee.
Continued on the next page
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Par. 20

20 Using FSA-211, Power of Attorney (Continued)

E

Completing
FSA-211's
Assigned to LSA
(Continued)

6-6-01

The following is an example of FSA-211.

See reverse for Privacy Act and Public Burden statements. Form Approved - OMB No. 0560-0004

FSA-211 (04-18-96) U.8. Depariment of Agriculture
Farm Service Agency - Commodity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED does hereby appoin | Jr.sa-usa Jof 101 1% st.

Housten County, State of Texas 99999 , the attorney in fact to act for

John Smitk@ in connection with Farm Service Agency and Commodity Credit Corporation program

number(s) circled below; and with respect to actions involving Federal Crop Tnsurance Corporations insured

crops listed below, if any. This power of attorney is valid in alf counties in the United States unless otherwise noted.

CCC and FSA PROGRAMS FCIC CROPS
(Circle applicable program nuntbers) (Enter “Al or specifv each crop)
1. Conservation Reserve Program @ @\1mkcting Assistance Loans
2. Noninsured Crop Disaster Assistance Program 8. Wheat Feed Gruins, Rice and
3. Oilseeds Loans Upland Cotton, Production
4. ELS Cotton T.oans Flexibility Program . ]
5. Tobacco Program Other (Specifi) -
6. Peanut Program Cotton

10. All of the Above Listed

THE UNDERSIGNED grants to said attorney full authority with respect to the programs specified above, including access to necessary
FSA, CCC, and FCIC records to complete FSA and CCC, and (if applicable) FCIC transaction(s) circled below.

@ TRANSACTION NUMBERS USED BY FSA AND CCC TRANSACTION NUMBERS USED BY FCIC
1. All actions 5. Making olaim for
1. All of the following actions. 7. The making of reports 2. M“‘kmg application for imlm.rmity.
2. The signing of un uppli.cavttion or contuct. Other (Specify) N ﬁi‘l‘(‘;";zop soronge 6. s‘;:\;’;g contrzct
3 D"hv"‘jy of a commodity. CCC-605 reparts. 7. Making transfer and
4. Executing loan agreements. R 4. Giving notice ol cancellations.
3. Allowing loan repayment. o N damage reports.
jConducting all loan program transactions. R B 8. Other (Specifyy)

This Power of Attorney shall remain in full force and effect until written notice of its revocation has been duly served upon FSA. The
grantor shall provide scparatc written notice ol revocation to the applicable crop insurance agent.

The foregoing Power of Attomey set forth above is signed and dated at 400 5. Main st. @
Heuston, TX ,this 20th day of July {7

2
e o s ,,ﬁth&r@d Sigﬁ o :
Signature(s) of Grantor(s} (Individual) Social Security Number(s)

O

2
B. S1g11;1;ti;70f Grantor {E;ﬁﬁershigy, Corporation, Trusi, etc,) Official Title

C. TD'Nimber ol the Partnership, Corporation, Trust, etc.

n. Wi
1.

Signatures (FSA Err:;lloyeé,s} Position(s)

2. ) T

This form must be acknowledged by a Notary Public unless witnessed by FSA employees or a corporate seal of grantor is affixed.

@ State of

County of

This program or activity will be conducted on a nondiscriminatory basis withaut regard to race, color, religion, national origin, age, sex, marital status, or disability.

Continued on the next page
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Par. 20
20 Using FSA-211, Power of Attorney (Continued)

F

Distributing *--LSA’s preparing FSA-211 shall distribute FSA-211 as follows:--*
FSA-211

« origina to principal granting power of attorney

o first copyto LSA

* second copy to FSA control County Office.
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Par. 21
21 FAXed Signatures

A
General FAXed signatures from producers shall be accepted for certain forms and other
Authorization documents, if all of the following are met:

* FSA-237 is completed, signed, witnessed, and filed with a County Office
before the FAXed signature is received according to 1-CM

* the applicable program form or other document is approved for FAXed
signatures

Note: See 1-CM, Exhibit 80 for program forms and documents not approved
for FAXed signatures.

+ al other applicable signature requirements are met
* LSA shall obtain a copy of FSA-237 filed by the producer in a County Office.

Note: LSA’sare not authorized to accept FSA-237’ s from producers unless
the producer’ s signature is notarized.

Important:  The authority to accept FAXed signatures does not alter existing
authorities for producers to execute transactions, such as power of
attorney, fiduciary capacity, or other approved signature
authorities.

B
Authority to FAXed signatures are:
Accept
* gignatures received through a FAX machine
* not electronic signatures, such as signatures obtained by e-mail or the Internet.

The authority to accept FAXed signatures applies only to forms used by FSA. The
authority is not applicable to forms used by other agencies or departments.

Continued on the next page
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Par. 21

21 FAXed Signatures (Continued)

C
Prohibited Uses

D
Producer
Responsibilities

E
Determining
Datefor
Program
Purposes

6-6-01

FAXed signatures are not authorized for either of the following:
« any program form or document in 1-CM, Exhibit 80

* before FSA-237 is completed, signed, witnessed, and filed in the County
Office.

Important: FAXed signatures are not authorized unless FSA-237 is completed,
signed, and witnessed before the FAXed signature is received,
regardless whether the FAXed signature is supplemented by
receipt of an original signature.

Producers are responsible for the successful transmission and receipt of
information provided to the LSA Office through telefacsimile transmission.

USDA is not responsible for any transmission failures or any other problems that
prevent the successful or timely receipt of information provided by producers
through telefacsimile transmission.

The date and time printed by the FAX machine on the applicable program form
or document shall be used to determine whether program deadline and filing date
requirements are met.

Example: Producer signs and dates CCC-709 on August 14, 2000. LSA’s
receive FAXed CCC-709 on August 15, 2000. Provided all igibility
requirements have been met, LSA’s shall use the LDP rate in effect on
the date printed by the FAX machine, August 15, 2000, on CCC-709.

LSA’sshall not accept or approve any form or document received through
telefacsimile machine if the date and time of the FAX cannot be verified.

Continued on the next page
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21 FAXed Signatures (Continued)

Par. 21

F
Example of The following is an example of FSA-237.
FSA-237

REPRODUCE LOCALLY. Include form number and date on all reproductions.

Form Approved - OMB No. 0560-0203

FSA-237 U.S. DEPARTMENT OF AGRICULTURE 1. Name and Address of Office VWhere Original
(02-07-01) Farm Service Agency FSA-237 is Maintained .
Anycounty FSA QOffice
123 Way Street
FACSIMILE SIGNATURE AUTHORIZATION AND VERIFICATION Anystate, USA 12345

NOTE:  The fotlowing statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended, The authorily

for requesting the folfowing information is the program authority for which the fax signature is submitted. This form is used to authorize USDA fo accept certain forms

by ile. Furnishing the fon is voluntary. Failure to furnish the requested information will resulft in USDA inability to accept telefacsimile
f itted by the it f This i ion ma; 1y ! be provided to olheragencles RS, Depariment of Justice, or other State and Federal Law enforcement
agencies, and in response to a court or. i tribunal. The pi of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641,

651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to the lnrormatlon provided.

According to the Paperwork Reduction Actof 1995, an agency may not conduct or sponsor, anda person is not requiit respondfo. a ion of it ion unless
itdisplays a valid OMB controf number. The valid OMB control number for this information coflection is 0560-0203 with an expiration date of February 29, 2004. The
time required to complete this information colfection is estimated to average 1 minute per response, including the time for reviewing instructions, searching existing
data sources, ing and maintaining the data needed, and ing and reviewing the ion of i . RETURN THIS COMPLETED FORM TO YOUR
USDA SERVICE CENTER.

Individual’s Name

(As Used for FSA Signature Purposes) Mike Jones ID No. 988-998-90999
(Please Print)
Mike Jones 02-07-2001
(Signature) (Date)

T hereby authorize USDA to accept information with respect to the above-mentioned individual by telefacsimile. Tunderstand
that the signature and other acknowledgments on information provided by telefacsimile will be deemed to be authentic originals
by USDA and that all information contained therein will be treated in the same manner as if submitted in person at a USDA
Service Center.

USDA will undertake reasonable steps to ensure that its telefacsimile machines are operational and will handle the documents
in an appropriate manner once received. However, I understand and accept full responsibility for the successtul transmission
and receipt of information provided to the USDA Service Center through telefacsimile transmission and understand that USDA
is not responsible for any transmission failurcs or any other problems that prevent successful or timely receipt of the
information that I provide through the tclefacsimile alternative. T understand that in the cvent there is an crror, malfunction
or other problem in the transmission or receipt of the telefacsimile, that the document will not be deemed cffective until actually
reccived at the USDA Service Center. Tunderstand that USDA docs not guarantce the availability of telefacsimilc at all times,
and understand that any document received by telefacsimile will be deemed received according to USDA policy, as may be
further amended from time to time. All written information that could normally be submitted in person at the local USDA
Services Center may be sent by telefacsimile except as determined by USDA and contained in USDA procedure found at the

local USDA Service Center.

USDA

This facsimile signature authorization and verification is valid in all counties in the United States and shall remain in effect until
(1) written notice of its revocation has been duly served upon USDA; (2) the signatory dics; or (3) the authorization is terminated by

Betty Brown

3. L an official of FSA, hercby witnessed the signature of the above-named individual.

02-07-2001

(Signature)

County Executive Director
(Title)

(Date)

State of

County of

4. This form must be acknowledged by a Notary Public unless witnessed by a FSA official.

The U.S. Department of Agrisulture (USDA) profibits discrimination in ail its programs and astivities on the basis of race, color, national origin, gender, religion, age, disability, pofitical beliefs, sexual erientation, and
maritat or family stafus. (Not all prohibited bases apply to alf programs.) Persons with disabilities who require alternative means for communication of program information (Braifle, large print, audiotape. efc.) should
contact USDA's TARGET Center at (202) 720-2600 (vaice and TOD). Tofile @ complaint of discrimination, write USDA, Director. Cffice of Civil Rights, Reom 326-W. Whitten Building. 1400 independence Avenus. SW,
Washington, D.C. 20250-0410 or cail (202) 720-5064 (voice or TOD). USDA is an equal apportunity provider and emplayer.

6-6-01 22-CN (Rev. 2) Amend. 1

Page 2-24



Par. 22

22 Heirsof a Deceased Producer

A
Succession of
Interest

B

Knowledge of a
Deceased
Producer

6-6-01

Succession of interest occurs before or after harvest if heirs:

succeed to the beneficial interest of the deceased producer in both the cotton
and the farming unit on which it was produced

assume the decedent’ s obligation under aloan if aloan has already been
obtai ned.

If LSA learnsthat a producer who has an outstanding loan is deceased, and
CCC-686 has not been executed, L SA shall:

send a certified letter to the fiduciary representative, heirs, or other personsin
charge of settling the estate notifying that person:

+ of the existence of the outstanding CCC loan

+ that theloan is covered by a security agreement or secured by pledged
warehouse receipts

attach a copy of the letter to the loan papers on file in the LSA Office

immediately notify the State Office.

Note: State Offices shall forward notification of deceased producers for which

CCC-686 has not been executed to the regional attorney for appropriate
action.

Continued on the next page
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Par. 22

22 Heirsof a Deceased Producer (Continued)

C
When to Complete CCC-686 if the heirs want to obtain or continue a loan and either of the
Complete following applies:
CCC-686
* there will be no administration or probate of the estate
» administration or probate of the estate is closed.
Before aloan is disbursed or continued under loan, CCC-686 must be:
* executed by persons claiming succession to a deceased producer
* approved by COC of Administrative County Office.
D
Preparing Prepare an original and 1 copy for each person signing CCC-686 according to the
CCC-686 following instructions.
Item Instructions
3 Enter current loan number, or assign next unused number from loan number register.
9and 10 | Enter name and address and relationship of all persons inheriting commodity, whether or
not related to the deceased.
11 Enter names of all persons assuming farming unit whether or not related to the deceased.
Note: To beédligiblefor price support, the person’s name must appear in items 9 and
11, and, if applicable, item 13.
13-16 | Enter name and nature of disability of any heir who isaminor or an incompetent and the
name and address and capacity of the representative of this person.
17 Heirs or representatives of heirs who have inherited the commodity and have assumed
the farming unit and who are requesting price support must sign the application.
Continued on the next page
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Par. 22
22 Heirsof a Deceased Producer (Continued)

D
Preparing The following is an example of CCC-686.
CCC-686

(Continued)

REPRODUCE LOCALLY. [nclude form number and date on all reproductions. Form Approved - OMB No. 0560-0087

CCC-686 U.S. DEPARTMENT OF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE & TELEPHONE NO.
(08-09-96) Commodity Credit Corporation
APPLICATION FOR LOAN OR LOAN DEFICIENCY | ST-&CO.CODE ‘13 APPLICATION NO.
PAYMENT BY HEIRS 48 451 | 8
(On a commodity produced by a person who has died) 4. CROP YEAR 5. COMMODITY
199X Cotton

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for
requesting the foflowing information is 7 GFR Parts 718 and 1421. The information will be used to determine eligibility and the amount of program benefits, This data will be used
when heirs of an estate wish to obtain or continue & loan or request an LDP.  Furnishing the requested information is voluntary. Faifure to furnish the requested information wilf result
in a determination of ineligibility for program benefits. This information may be provided fo other agencies, IRS, Department of Justice, or other State and Federal Law enforcement
agencies, and in response fo a court magistrate or administrative tribunal.” The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001, 15 usc
714m; and 31 USC 3729 may be applicable to the information provided.

Federal Agencies may not conduct or sponsor, and a person is not required to raspond to, a colfection of information unless it dispfays a currently valid OMB control number. Public
reporting burden for this collection of information is estimated to average 15 minutes per response, including the time for reviewing instructions, searching existing data sources,
gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate or any other aspect of this
collection of information, including suggestions for reducing this burden, to Depariment of Agricuiture, Clearance Officer, OIRM {OMB No. 0560-0087), STOP 7630, Washington, 0.C.
20250-7630. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

8. NAME OF DECEASED PERSON 7. DATE OF DEATH 8. DEATH OCCURRED
Ben Harrison, Rt. 4, San Angelo, TX 76901 12-25-9% BEFORE HARVEST ! | AFTER HARVEST | X i
S, PERSONS INHERITING COMMODITY 10. RELATIONSHIP TO
(Name and address) DECEASED
Richard M. Harrison, Rt. 4, San Angelo, TX 76901 Son
Margaret C. Harrison, Rt. 4, San Angelo, TX 76901 Daughter
iEvelyn O. Harrison, Rt. 4, San Angelo, TX 76901 Daughter
L
H 11. NAMES OF PERSONS ASSUMING FARMING UNIT (inciude heirs in item 9) 12. RELATIONSHIP TO
(Address if not already listed in item 9} DECEASED OR CAPACITY

[Richard M. Harrison

:Son
Margaret C. Harrison Daughter
Evelyn ©. Harrison Daughter

If any person shown in item 9 or 11 above is a minor or incompetent, furnish the following:

REPRESENTATIVE OF PERSON SHOWN IN ITEM 13

13. 14. —
NAME OF MINOR NATURE OF DISABILITY 15. 16. )
OR INCOMPETENT (iFany) NAME AND ADDRESS CAé'&E'JJJ@”‘ZZ%@ gn;szgr)an,
. . Ben Harrison Natural
Evelyn ©. Harrison Minor Rt. 4, San Angelo, TX 76901 Guardian

17. CERTIFICATIONS {To be certified to and by each person shown in items 9 and 11 or his/her representative shown in item 15 wha is requesting a loan or LDP.)
The undersigned hereby certifies that 1/

A The person shown ia item 6 dicd on the date shown and he/she produced the commodity identified above in the crop year shown.

B. The decedent and the commodity e/she produced were eligible for loan or LDP and that the persons showa in item 9 have inherited the decedent's inlerest in the
commadity shown above.

c (1) There has not been nor s it contemplared that there will be administration or probale of the estate or (2) administratian or probute of the estatc is closed.

D. T pessons listed i fms 9, 11, and, it appiicable 13, are the oety persons who have inhoritod or ofherwise acquired an imetest in the commodiy and farming i
of the decedent described in (his form.

E. Each of such persons requests that (1) a loan be continued o disbursed, o (2) an §.DP be made.

SIGNATURE DATE SIGNATURE DATE ]

/s/ Richard M. Harrison 12-28-9X

SIGNATURE DATE SIGNATURE DATE

/s/ Margaret C. Harrison 12-28-9X

SIGNATURE N DATE “SIGNATURE DATE

18. CERTIFICATION OF COUNTY COMMITTEE

‘The undersigned ceriifics it each applicant whoe signature appears above lias the authorlty to act in the capacity indicated: that the Tight of the applicant(s) to il this application was delermined in aceordance

with the zegulations of the Dopartment of Agriculture; and that the statements confained herein have been examncd and are true and correct (o the best of my knowledge and belicf.

FOR THE COUNTY COMMITTEE

BY Andy Johnson H 12-28-9X

14 Section 15 (a) of the Gommodity Credit Corporation Charter Act (62 Stat. 1070} provides a fine of not more than $10,000 or not more than five year's Imprisonment for making any
knowing it o be falss for the purpose of the action of the or of obtaining money under any act to the

This program or activity will be canducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex, marital status, or disability.

E
Distributing Distribute CCC-686 as follows:
CCC-686
* keeporiginal inthe LSA Office
* give each person signing CCC-686 a copy.
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Par. 23

23 Liensand Lien Waivers

A
Policy

B
Proceduresto
Deter mine
Whether Lien
Exists

C

Obtaining
CCC-679's

6-6-01

LSA’sshall follow lien policiesin 7-CN, paragraph 163. Lien waivers shall not
be obtained for unrecorded liens, including landlord liens, ginners’ possessory
liens, and harvesters’ liens, unless L SA has received actual notice of the existing
lien.

To determine whether alien exists, LSA’s shall make alien search on all cotton
to be pledged for loan at the appropriate recording officia’s office.

If liens exist, obtain lienholder signatures on CCC-679 to release a particular lien
on cotton pledged for loan.

Notes: LSA’s shall obtain CCC-679 for each lienholder.

If an offset is applicable, do not disburse the loan unless the lienhol der
agrees to the offset by checking line 1 or 3 on CCC-679.

CCC-679 s arerequired for all loan requests received from FSA Farm
Loan Program borrowers.

LSA’s shall not obtain lien waivers for liens that are not recorded unless actual
notice of the existing lien is provided to LSA by the lienholder in person or in
writing.

Continued on the next page
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Par. 23
23 Liensand Lien Waivers (Continued)

D
Completing County Offices shall complete:
CCC-679for
Producers ¢ CCC-679 according to thistable
* block (3), if applicable, according to subparagraph E.
Item Instructions
1 Enter producer’ s name and address.
2 Enter crop year.
3 ENTER "Cotton".
4 Enter the farm number or numbers, as applicable. If liens are waived on all farms, enter
"All",
5 Enter the State and county codes for LSA.
6 If the waiver releases:

+ all of the commodity covered by CCC-679, enter "All" and commodity

¢ just aquantity of the commodity being pledged for loan, enter applicable quantity,
cotton, and farm number.

7 Enter the State and county where the cotton was produced.

8 Enter the lienholder’ s or authorized agent’s name and address.

Continued on the next page
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23 Liensand Lien Waivers (Continued)

Par. 23

E
Completing Complete CCC-679, block (3) according to this table.
CCC-679,
Block (3)
IF... AND... THEN...
an administrative enter “none” on CCC-679, block (3), value
offset does not apply line.
an administrative enter the offset amount as of the date CCC-679
offset does apply is prepared on CCC-679, block (3), value line.
the lienholder isany of the | « enter the offset amount as of the date
following: CCC-679 is prepared on CCC-679,
block (3), value line
* United States of
America, Acting » calculate the estimated net disbursement
through USDA or FSA amount as follows:
« USDA * multiply applicable county loan rate for
the commodity times the quantity for
o USDA, formerly FmHA loan
« FSA * deduct assessments, fees, and
administrative offsets, as applicable
o FSA, formerly FmHA
o enter “estimated net disbursement amount
is$__ " before CCC-679isgivento an
FSA FLP representative.
a statement of do either of the following:
charges accompanies
the warehouse * add thetotal dollar amount of the charges
receipt to any other offset amounts
* modify the statement to add language that
states whose charges are being offset
without specifying the type or amount of
the charges.
Continued on the next page
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23 Liensand Lien Waivers (Continued)

E
Completing
CCC-679,
Block (3)
(Continued)

F
Distributing
CCC-679

6-6-01

Par. 23

The following is an example of CCC-679.

Form Approved - OMB No.

0560-0087

CCC-679 U.S. DEPARTMENT OF AGRICULTURE
(08-02-96) Commodity Credit Corporation

LIEN WAIVER

Ben Jefferson
Rt. 1, Box 185 XX Cotton All 40 2

1. NAME AND ADDRESS OF PRODUCER 2.CROP YR. 3. COMMODITY 4. FARM NO. 5. 8T. & O, CODE

22

Sometown, 8S 12345 6. QUANTITY COVERED 7. STATE AND COUNTY WHERE PRODUCED
All Some County, Some State

The following

be usad. o whom ram benefits will be paid. Fuml&‘hmg the requesfed information is voluntery; hawever, failure to fumlsh the correct te information will result in 2
de.’ermmel/on of ineligibility far pm ram benefis. This information may be prowded fo other agencies, iRS, Depanment of Justics, or other State and edera/ W enforcement ag enc/es and
to & court magistrate or administrative tribunal. The provisions Of crimingl énd’ CM/ /raud s{ahnes m:ludm
the information provided. Federal Agencies may nof conduct or sponsor, and a (u a collection of information unless if dtsglays a currently vahd OMB
Public reporting burden for this collecbon of informatian is esiimaled fo average & rmnutes ger responss ’g fime forlewewmg instructions, searct
marm‘ammg the data needed, and completing and reviewing the coliection orormanonSeng ents regarding this burdan estimate or any offer as;

m=QZ

TY FSA

%stafemsn.‘ is made in accordence with the Privacy Act of 1974 (5 USC §52a) and the Paperwork Reduction Act of 1998, as amended. The authorify for requesting the fol/oMng information is|
the Federa/ gncu/mre /mprovemem and Reform Act of 1996 and the Commodity Credit Corporation Charter Act, as amendsd nd reguletions af 7 CFR Pans 1421, 1427, and 1435. The information will

aw
USG 286, 287, 371, 641, 651, 1001, 15 USC 714m; and 31 USC 3729, may sy be appicatia o
ing existing data s, gathering and

commi f of this Collsclron o! lnfarmanlon including
Sugpest cmsl ‘rvm reduwg this burden 3 Depanment of Agnculture, Claarance Officer, OIRM (OMB No. 0560-0087). STOP 7630, Washlngmn .C. 20250-7630. RETURN THIS COMPLETED FORM TO|
¥t

in response

commodity. The undersigned agrees that the proceeds of the loan shall be disbursed (lienholder must check one of the following):
{1 .To the producer.
@) [Jrointty to the producer and the undersigned lienholder.

3) I:IJointly to the producer and the undersigned lienholder, less $ 500.00 administrative offset as of 10-1-XX
and charges due Baker Gin Inc. (DATE)

The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to pledge such commodity as
collateral for a Commodity Credit Corporation (“CCC”) loan, with respect to CCC only, the undersigned waives all interest in, and title to, such

8. NAME AND ADDRESS OF LIENHOLDER OR AUTHORIZED AGENT
FmHA

Sometown, SS 12345 Estimated Net Disbursement Amount $6,000
9. SIGNATURE TDATE
/S/ Bill Taft 10-15-9%

This pragram or activity wifl be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age. sex, marital status, or disability.

LSA’s shall distribute CCC-679 as follows:

» fileorigina in alocked, fireproof file
* send 1 copy to the producer.

Note: Lienholder will keep 1 copy.

22-CN (Rev. 2) Amend. 1

Page 2-31



Par. 24

24 Using CCC-605, Designation of Agent

A

Initial and
Subsequent
Designation of
Agent

B

Additional
Formsfor Agent
Designations

C
Preparing and
Using CCC-605

6-6-01

[7 CFR 1427.5(e)(2)(ii1)] [7 CFR 1427.19] Producers may use CCC-605 to
designate to an agent the right to redeem all or a portion of the bales pledged as
collateral for a specified loan.

Such designation of an agent does not relieve the producer from the terms and
conditions of the note and security agreement.

Agents designated by producers may transfer the designation to a subsequent agent
by endorsement on CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation
to other subsequent agents on CCC-605 by endorsement.

If the transfer of designation is for less bales than:

* are associated with the applicable loan, CCC-605-1 or other bale list must be
completed according to subparagraph 207 C

» originally designated by the producer, CCC-605-2 and CCC-605-1 shall be
completed according to subparagraphs 207 B and 207 C, respectively.

LSA’s shal make CCC-605's, CCC-605-1's, and CCC-605-2's available to the
public. Producers should be advised that a separate CCC-605 is required for each
loan.

These forms shall be prepared only by producers and designated agents.
When avalid CCC-605 or CCC-605-2 and supporting CCC-605's, CCC-605-1's,

and CCC-605-2's, as applicable, are presented to LSA, the last agent designated
may redeem the bales covered by CCC-605 or CCC-605-2.

Continued on the next page
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Par. 24

24 Using CCC-605, Designation of Agent (Continued)

D
Filing Policy and
Procedure

E
Canceling
CCC-605

4-29-02

*--CCC-605, CCC-605-2, and CCC-605-1 are not kept on file by LSA’s because
CCC isnot aparty to these agreements. LSA filing would infer that CCC will be
knowledgeable of and responsible for managing such agreements, whichis not a
responsibility CCC agrees to undertake. Thus, these forms are not to be kept on
fileby LSA’s.--*

Exception:  If adesignated agent is redeeming part of the cotton covered by
CCC-605 or CCC-605-2, LSA shall place a copy of CCC-605 or
CCC-605-2 and supporting CCC-605's, CCC-605-1's, and
CCC-605-2's in the loan folder and return the originals to the
agent.

L SA employee making any photocopy of an original CCC-605 or CCC-605-2 shall
write or stamp, initial, and date the following statement on the photocopy: “Thisis
a photocopy of the original having the required original signatures’.

[7 CFR 1427.5(e)(2)(F)] Producers may cancel CCC-605's by providing a
written request to LSA with the following information:

e agent

¢ loan number

o applicable bales.

Note: The producer must sign and date the request.

Any cancellation request isfiled, but not the original CCC-605.
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Par. 25

25 Required Signatures and Documentsfor Agent Designations

A

Signatures
Required for
Valid CCC-605

B

Signature
Required for
Valid CCC-605-2

C

I mpressed
Signatureson
CCC-605'sand
CCC-605-2's

D
Registering
I mpressed
Signatures

4-29-02

If CCC-605 is presented, the agent must present a properly completed CCC-605.
*--A FAXed copy of CCC-605 is acceptable if al signatures are represented by a
signed FSA-237 obtained according td_paragraph 211

For a presented CCC-605-2 to be considered valid, the agent must present:

o aproperly completed CCC-605-2 that hasthe original signature, a FAXed
signature represented by FSA-237, or approved impressed signature of--*
the transferring agent according to subparagraph E

* acopy of the original CCC-605 that was properly completed and signed by the
producer

* copies of all CCC-605-2's transferring designation for the presented
CCC-605-2.

Any signature that is affixed to an original CCC-605 or CCC-605-2 and isa
reproduction of the person’s or authorized person’s signature shall be considered
an impressed signature.

Note: Signaturesthat were reproduced by a photocopy machineor a
facsimile machine are not considered impressed signatures.

Each person or entity wanting to use an impressed signature on CCC-605's or
CCC-605-2's must register the following with the State Office:

* the person’s name for which an impressed signature will be valid
* asample of the impressed signature.

Continued on the next page
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Par. 25

25 Required Signatures and Documentsfor Agent Designations (Continued)

E
Approved

I mpressed
Signatures

F

Presenting
Documents at the
County Office

State Offices shall notify each LSA of the impressed signatures that have been
registered with the State Office and the format in which an impressed signature is

to be represented.

Example: Southern Cotton Merchants has registered the following impress with

the State Office;

Southern Cotton Merchants

The State Office would notify LSA’s that an impress signature for Bill
E. Jones is acceptable on CCC-605's or CCC-605-2'sif it isin the

following format:

“Southern Cotton Merchants

/s/ Bill E. Jones".

[7 CFR 1427.5(e)(2)] The following table shows what must be presented at the
County Office or LSA where the loan originated by designated agents based on
who is presenting CCC-605 and whether al or a portion of the loan quantity is

being redeemed.
Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent “A” to Agent “A” has transferred the
redeem all or a portion of the bales of a designation to Agent “B” for all the
specific loan. bales designated by the producer.
CCC-605 or CCC-605: CCC-605:
CCC-605-2
Presented * origina signatures of producer « origina endorsement by Agent
o “ALL" ischecked (item 8) “A” on CCC-605 (Reverse)
* No. of bales= 100 (item 9).
o “ALL" ischecked (item 8)
* No. of bales= 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption
Continued on the next page
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Par. 25

25 Required Signatures and Documentsfor Agent Designations (Continued)

F
Presenting

Documents at the

County Office

(Continued)
Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” hastransferred the Agent “C” has transferred the designation
designation to Agent “C” for a to Agent “D” for a portion of the bales
portion of the bales transferred by transferred by Agent “B”.
Agent “A”.
CCC-605 or CCC-605-2: CCC-605-2:
CCC-605-2
Presented * origina signatures of Agent “B” * new CCC-605-2
as agent
» original signatures of Agent “C” as
* No. of Baes= 25 (item 6). agent
* No. of Baes= 10 (item 6).
What IsNeeded | CCC-605-2 and the following CCC-605-2 and the following supporting
Before LSA supporting documentation: documentation:
Will Allow
Redemptionor | ¢ list of 25 bale receipt numbers o list of 10 bale receipt numbers
Extension
* copy of CCC-605 signed by * copy of CCC-605-2 signed by
producer, and endorsed by Agent “B” transferring designation
Agent “A” transferring for 25 balesto Agent “C”
designation to Agent “B”.
* copy of thelist of 25 bales transferred
from Agent “B” to Agent “C”
* copy of CCC-605 signed by producer
and endorsed by Agent “A”
transferring designation to
Agent “B”.
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Par. 26

26 _Using CCC-605-2, Designation of Subsequent Agent

A
Preparing
CCC-605-2's

B
Supporting
Documentation

C
CCC-605-1
Signature

6-6-01

Agents who want to redeem only a portion of the cotton listed on CCC-605 or
CCC-605-2 designating themselves as agent, may prepare a new CCC-605-2,
completed according to_subparagraph 27 B, which transfers only those bales the
agent wants to redeem to themselves.

Note: For this purpose, CCC-605-2, front side, isal that isrequired. Copies of
CCC-605-2 without areverse side shal be acceptable if the front side is
completed properly.

Agents who prepare a new CCC-605-2 for redeeming cotton under loan must
submit to LSA anew CCC-605-2, with the original signature or approved
impressed signature, and a copy of the original CCC-605 and supporting
CCC-605-2's, as applicable.

LSA’s shall not require CCC-605-1, or other bale list, to be signed when
accompanied by CCC-605’s that transfer the right to redeem the cotton loan from
an agent to themselves.
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Par. 27
27 Completing Designation of Agent Forms

A
Instructionsfor CCC-605's must be completed according to this table before being accepted.
CCC-605

ltem Instructions

1 County Office name and address must be entered.

Producer’s name and address must be entered.

Agent’s name and address must be entered.

LSA name and address where loan documents are held must be entered.

Maturity date for the loan under which the cotton is currently pledged must be entered.

o |O B W DN

Applicable loan number must be entered.

Note:  Separate CCC-605's are required for each loan.

Crop year of the cotton must be entered.

8 If:

» thetotal loan quantity is being designated by the producer, the“ALL” box must be checked

» apartia loan quantity is being designated by the producer or, if applicable, a partial designated quantity
is being designated by the agent or subsequent agent, the “ See attached Form CCC-605-1 or other” box
must be checked.

Note: A list other than CCC-605-1 may be used if it provides the same information as CCC-605-1
and be properly dated and signed by the producer.

9 Thetotal number of bales covered by the applicable CCC-605 must be entered.

10 All producers or designated agent who signed the applicable CCC-Cotton A must sign and date.

Note: Date of signatures may be before the loan disbursement date.

11 If the entire loan quantity indicated on the front of CCC-605 is being transferred, the transferrer shall:

« enter thetransferrer’s name
« enter thetransferee' sname
» endorse by signing.

Note: If the entire quantity covered by the front of CCC-605 is not being transferred, CCC-605-2 must be
prepared and completed.

Continued on the next page
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Par. 27
27 Completing Designation of Agent Forms (Continued)

A
Instructionsfor The following is an example of CCC-605.
CCC-605

(Continued)

REPRODUCE LOCALLY. Include form numbers and date on all reproductions Form Approved - OMB No. 0560-0074
CCC-605 U. S. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICE NAME AND ADDRESS (include /P CODE)

(10-13-00) Commodity Credit Corporation X
Beltwide LSA

DESIGNATION OF AGENT - COTTON 666 Cotton Tans
Lubbock, TX 98765

TELEPHONE NUMBER: ( 703 )?261-4339

INSTRUCTIONS: ITEMS 1-10 MUST BE COMPLETED.

PART A - LOAN AND AGENT DATA

2. PRODUCER'S NAME AND ADDRESS 3. AGENT'S NAME AND ADDRESS 4. OFFICE HOLDING WAREHOUSE
. RECEIPTS

Mary Louise Maddox Fortune Cotton, Inc. Beltway LSA

24 Sparkle Laae 25 Greerback Lane 666 “otton Lene

South Lubbcck, TX 59438 Houston, TX 45678 Lukbock, TX 98765

5. MATURITY DATE 6. LOAN NUMBER 7. CROP YEAR
06-3C-2001 265£3-4 2000

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Item 2 or, if applicable, the subsequent agent
identified by endorsement on the reverse side of this form or the execution of a Form CCC-605-2, to redeem all or a portion of the cotton pledged as
collateral for the loan identified in Part A. The Producer agrees that no other Form CCC-605 has been or will be executed with respect to such
cotton. If this form covers all the warehouse receipts pledged as security for the loan as described in Part A, mark "all” in Item 8. If this form is for
only some of the warehouse receipts pledged as security jor the loun, murk "see attached Form CCC-603-1, or other list" and enter the bule receipt
number(s) in numerical order on Form CCC-605-1 or other list properly dated and signed by the producer. Attach CCC-605-1 or other list to this

|form.
8. LOAN QUANTITY APPLICABLE TO THIS AGREEMENT 5 NUMBER OF BALES
ALL See attached Form CCC-605-1 or other list [] 35

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which he collon tnay have in excess of the amnount of the loan. CCC may sell, ransfer and deliver (he collon or docurnents evidencing litle
thereto at such time, in such mamner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time
and place of sale. CCC does not guarantee that the cotton subject to this agreement will be permitted to be redeemed at a level lower than the original
loan level if the producer has exceeded statutory payment limitation amounts. In addition, CCC does not guarantee that the cotton subject to this
agreement will not be redeemed by anyone other than the designated agent or that the warehouse receipts representing the cotton will not be released

to anyone other than the d d agent.

10A. SIGNATURE OF PRODUCER DATE 10B. SIGNATURE OF PRODUCER DATE

10C. SIGNATURE OF PRODUCER DATE 10 D. SIGNATURE OF PRODUCER DATE

11. REMARKS

NOTE: These are made in with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for

requesting the following information is the Agricuftural Act of 1949, as amended, the Federal Agriculture Improvement and Reform Act of 1996, the Commodity Credit
Corporation Charter Act, as amended, and regulations (7 CFR Part 1427). The information will be used to determine who may repay cotton loans. Furnishing the
requesied information is voluntary, however, without it assistance cannot be provided. This information may also be provided to other USDA agencies, IRS,
Department of Justice, or other State and Federal law enforcement agencies, and in response fo orders of a court magistrate or administrative tribunal. The
provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to information
provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information
unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0560-0074. The time required to complete this
information collection is estimated to average 15 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and

maintaining the data needed, and completing and reviewing the collection of information. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

Continued on the next page
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Par. 27
27 Completing Designation of Agent Forms (Continued)

A

Instructions for
CCC'605 CCC-605 (REVERSE) (10-13-00)
(Continued) ENDORSEMENTS
THE TRANSFEROR/ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER.
FAILURE TO COMPLETE THE INFORMATION RENDERS THIS CCC-605 VOID.
Endorsement transfers both functions specified in Parts B, if applicable, and the transferor agent's authority is extinguished.
13. BY ENDORSEMENT:
A. D.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in does hereby transfer the functions specified in
Part B: Part B:
TO TO
(Name of subsequent agent) {Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
B E.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in does hereby transfer the functions specified in
Part B: Part B:
TO TO
(Name of subsequent agent) {Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
C. F
(Name of agent) (Name of agent)
does hereby transfer the functions specified in does hereby transfer the functions specified in
Part B: Part B:
TO TO
(Name of subsequent agent) {Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)

Continued on the next page
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27 Completing Designation of Agent Forms (Continued)

B

Instructionsfor

Par. 27

CCC-605-2 this table before being accepted.

CCC-605-2's, including supporting CCC-605-2's, must be completed according to

[tem

Instructions

1

Agent’s name and address must be entered.

Subsequent agent’s name and address must be entered.

L SA name and address where loan documents are held must be entered.

Maturity date for the loan under which the cotton is currently pledged must be entered.

2
3
4
5

Applicable loan number must be entered.

Note: Separate CCC-605-2's are required for each loan.

Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.

Crop year of the cotton must be entered.

The transferring agent must sign.

O |00 [N |O

If the entire loan quantity indicated on the front of CCC-605-2 is being transferred, the
transferrer shall:

* enter the transferrer’ s name
* enter the transferee’ s name
e endorse by signing.

Note: If the entire quantity covered by the front of CCC-605 is not being transferred, a new

CCC-605-2 must be prepared and completed.

6-6-01

Continued on the next page
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Par. 27

27 Completing Designation of Agent Forms (Continued)

B

Instructionsfor

CCC-605-2
(Continued)

6-6-01

The following is an example of CCC-605-2.

REPRODUCE LOGALLY. Include from number and date on all reproductions. Form Approved - OMB No. 0560-0074

CCC-605-2 U.S. DEPARTMENT OF AGRICULTURE
(09-19-00) Commodity Credit Corparation
DESIGNATION OF SUBSEQUENT AGENT - COTTON
NOTE: The following are made in with the Privacy Act of 1974 (5 USG 552a} and the Paperwork Reduction Act of 1995, as amended. The atrthority for
requesting the following inforrnation Js the Agricultural Act of 1949, as the Federal and Reform Act of 1996, the Commeodity Credit

P
Corporation Charter Act, as amended, and regulations (7 GFR Part 1427). The information will be used to dotermine who may repay cotton loans, Fumishing the
requested information is voluntary, however, without it assistance cannof be provided. This information may also be provided to other USDA agencies, IRS, Department
of Justice, or other Stale and Federal iaw and in resp to orders of a court or tribunal. The p of criminal and
civil fraud statutes, including 18 USC 285, 287, 371, 641, 651, 1001, 15 USC 714m; and 31 USC 3729, may be applicable to the Information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collsction of information unless it
displays a valid OMB control number. The valid OMB control number for this information colfection Is D560-0074, The time required to complete this information
colletion is estimated to average 15 minutes per response, inciuding the time for reviewing Instructions, searching existing data sources, gathering and maintaining the
data needed, and ing and reviewing the of i fon. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA GFFICE.

INSTRUCTIONS: ltems 1-8 must be completed by Agent.
PART A - LOAN AND AGENT DATA.
1. AGENT'S NAME AND ADDRESS

2. SUBSEQUENT AGENT’S NAME AND ADDRESS

3. OFFICE HOLDING WAREHOUSE
RECEIPTS

Seedfar LSA

P.O. Box 234
Scometown, S5S 23485

Jack Heber
Rt. 1, Box 89
Sometown, SS 23485

Bill Aftermore
P.O. Box 44
Sometown, S3 23485

4. MATURITY DATE
7-31-9X
PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION.

THE UNDERSIGNED AGENT (“AGENT") hereby authorizes the subsequent agent identified Itom 2 as the ageni to act on behalf of the Producer ar another
subs agent as evi by end an the reverse side of this form or the execution of a subsequent Form CCC-605-2, o redeem the cotton pledged as collateral
for the loan identified in Part A which is listed on the attached Form CCC-605-1 or other list properly dated and signed by the Agency. The Agent agrees ihat no ather Form
CCC-605-2 has been or will be excouted with rospoot to such cotton. A copy of the CCC-605 and ariy other CCC-605-2 that provide proof of the Agent’s authority to
designate a subsequent agent shall be attached.

5. LOAN NUMBER
67

8. NUMBER OF BALES |[7. CROP YEAR

Title to the cotton shall, without a sale thercof, immediately vest in CCC upon maturily of the loan, CCC shall have no obligation 1o pay for any market value which the
cottn may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title thereto at such time, in such manner, and
npon stch terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place of sale. CCC does not. guarantee that the cotton
subject to this agresment will be permitted to be redesmed ut a level lower than the original loan Jevel if the producer has exceeded stalutory payment limitation amounts.
In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone other than the designated agent or the warehouse receipts
representing the cotton are not released to anyone other than the designated agent.

8. SIGNATURE OF AGENT DATE

/s/ Jack Heber 11-17-6X

9. REMARKS

The U.S. Department of Agriculture (LUSDA) prohibits discrimination In aff its programs and activitles on the basis of race, color, national origin, gender, refigton, age, disabiilty,
political beliefs, sexval orfentation, and maritaf or family status. (Not alf prohibited bases apply to all programs.) Persons with disabilities who require altemative means for

ication of program jon (Braile, large print, audiotape, etc.) shotld contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 independence Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964
{voice or TDD). USDA Is an equal opportunity provider and employer.

Continued on the next page
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27 Completing Designation of Agent Forms (Continued)

B
Instructionsfor
CCC-605-2
(Continued)

6-6-01

Par.

27

CCC-605-2 (REVERSE) (09-19-00)

ENDORSEMENTS

THE TRANSFEROR/ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER.
FAILURE TO COMPLETE THE INFORMATION RENDERS THIS CCC-605-2 VOID.

Endorsement transfers both functions specified in Part B, and the transferor agent’s authority is extinguished.

10. BY ENDORSEMENT:

A. Bill Aftermore

(Name of agent)

does hereby transfer the functions specified in

Part B:

TO Mary Tastone
(Name of subsequent agent)

BY /s/ Bill Aftermore

{Signature of agent)

(Name of agent)

does hereby transfer the functions specified in
Part B:

TO

{Name of subsequent agent)

BY

(Signature of agent)

B.
(Name of agent)

does hereby transfer the functions specified in

Part B:

TO

(Name of subsequent agent)
BY
(Signature of agent)

C.

(Name of agent)

does hereby transfer the functions specified in
Part B:

TO

(Name of agent)

does hereby transfer the functions specified in
Part B:

TO

{Name of subsequent agent)

BY

(Signature of agent)

(Name of subsequent agent)

BY

{Signature of agent)

(Name of agent)

does hereby transfer the functions specified in
Part B:

TO

(Name of subsequent agent)

BY

(Signature of agent)

22-CN (Rev. 2) Amend. 1
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Par. 27

27 Completing Designation of Agent Forms (Continued)
C
Instructionsfor If the producer or, if applicable, the agent or subsequent agent designates less
CCC-605-1 quantity than the loan quantity or designated quantity, a properly completed
CCC-605-1 must be attached to CCC-605 or CCC-605-2 before being accepted.
Note: A list other than CCC-605-1 may be attached if the same information that
ison CCC-605-1 is provided and the list is signed and dated by the
producer or, if applicable, the agent.
Item Instructions
1 Name and address of producer or, if applicable, the name and address of transferring
agent must be entered.
2 Name and address of agent or, if applicable, the name and address of subsequent agent
must be entered.
3 Name of LSA holding warehouse receipts must be entered.
4 Maturity date of applicable loan must be entered.
5 Applicable loan number must be entered.
6 Applicable crop year must be entered.
Warehouse | List of applicable warehouse receipt numbers in numerical order must be entered.
Receipt
Number
Signature | Producer’s signature and date or, if applicable, transferring agent’ s signature and date
and Date | must be entered.
Note: If CCC-605-2 is prepared according to paragraph 206, signature is not
required.
Continued on the next page
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27 Completing Designation of Agent Forms (Continued)

C

Instructionsfor

CCC-605-1
(Continued)

6-6-01

Par. 27

The following is an example of CCC-605-1.

REPRODUCE LOCALLY. Includes form numbers and date on all reproductions.

Form Approved - OMB No. 0560-0074

CCC-605-1

U. S. DEPARTMENT OF AGRICULTURE

(09-19-00) Commodity Credit Corporation
DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)
NOTE: The following statermanis are made in accordance with the Frivacy Aot of 1974 (5 USC 852a) anc the Parenwark Reduction Act of 1995, as amerded. The euthority for requesting the foliowing

information i the Agriculturai Act of 1943, as amenier, the Federal Agricrifure (mprovement ann Reform Act of 1306, the Compmodity Crerit Cormoratian Charter At as amendied] an
raguiations (7 CFR 1497) The informatian will be 1sed fo defermine who may repay eoffon lnans Furmishing the requested information i soluniary, Fowever, without if assistanre canaof be
providen! Tais informatior. may also be previner to offer (JSDA agencies, 1RS, Nepartmert of .justice, or other Stats and Federal law enforcement aganeies, an in response o orters of 4
court magistrate or sdministrative ripunal The provisions of criminel and cil fraud statutes, including 18 LSC 266, 267, 37+, €41, 631, 1601, 15 LSC 714r; anc 3¢ LSC 3726, may be

epplicable to the information srcviced,

According to the Pagerwork Reduction Act of 1995, an agency may rof conduct or sponsor, and @ peron is not required to respond to, & coflection 5F information unless it displays & valid OMB
conlro! fusmirs. The velid OMB cuntyof wurber or s irformation cofleution (s 00600074, The line requirad (o womplele tis information cullectivn is estinaled o average 10 minules per
sesponse, inuleding lie lime ior reviewig instiuctions, sserching existing duls sousves, gattering and iieinlaining he dala needsd, ard complaling and reviewiny ite culiection of Filosmation

RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. PRODUCER'S NAME AND ADDRESS

Jim Iloward
RT. 1, Box 120
Sometown, SS 23L85

Bill Smith
P.O. Box Z3¢c4

2. AGENT'S NAME AND ADDRESS 3.

Sometown, SE& 22998

U

Sometcwn,

COUNTY OFFICE HOLDING WAREHOUSE
RECEIPTS

Seedfar L3A

-O. Box

234
S8 23485

4. MATURITY DATE

5. LOAN NUMBER

6. CROP YEAR

6=30-0% a7 200%

7. List warehouse receipt numbers in numerical order.

WHSE. RECEIPT NO. WHSE. RECEIPT NO WHSE. RECEIPT NO. WHSE. RECEIPT NC.
1 915€66 21 41 61
2 915€67 22 42 62
3 915700 23 43 63
4 915703 24 44 64
5 915708 25 45 65
8 915707 26 46 66
7 915703 27 47 67
8 915703 28 48 68
9 915713 29 49 69
10 915723 30 50 70
1" 31 51 7
12 32 52 72
13 33 53 73
14 34 54 74
15 35 55 75
16 36 56 76
17 37 57 77
18 38 58 78
19 39 59 79
20 40 60 80
8. SIGNATURE OF PRODUCER DATE
/s/ Jim Howard 9-15-0X

The U.S. Departmert of Agricuitire (USDA) prohibits discrimination in al ite programs and activties on the sasis of race, solor, national origin, gender religion age, disability, politcal beliefs, sexual o-ientafion,
and mari:al or “amily status. iNct al p-otibited bases apply to al programs.) Persons witt disabilities wi-o recuire aternative mears for communication of program information (Brille, large print audiotape, etc.)

shauld contact USDA's TARGET Center at (202) 720-2600 (voice and TDD,

ndependence Avenue, SW, Washingtor, 0.C. 20250-9410 or call (202) 720-59€4 (voice or TDD}

USDA is an equal opporturity provider and employer

"o ‘ile a complaint of discr mination, write USDA, Director, Officz of Civil Rights, Room 328-W, ‘Whitten Bui ding, 1400

227-CN (Rev. 2) Amend. 1
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Par. 28

28 Beneficial Interest Requirements

A

Background When requested by L SA, producers are required to provide either of the

B

following, as applicable, before aloan or LDP is approved:
* acopy of al written options to purchase or sales contracts

» certification, according to Exhibit 10, that no written option to purchase or
sales contract has been initiated.

Note: The producer must provide the terms and conditions of verbal options

to purchase or sales contracts on the certification according to
| Exhibit 10

This paragraph provides LSA’ s the procedures to follow in determining whether,
because of beneficial interest concerns, a producer is eligible for either aloan or
LDP.

Note: 7-CN, paragraph 100 contains additional beneficial interest information.

Procedures LSA’s shall follow the procedures in this table to determine whether a producer is

eligible, based on beneficial interest status, for either aloan or LDP.

Step

Action

Only when there is reason to believe the producer may have lost beneficial interest in a
commodity, ask the producer for:

* acopy of al written options to purchase or sales contracts
« certification, according to[Exhibit 10]

» that no written option to purchase or sales contract has been initiated
» theterms and conditions of verbal options to purchase or sales contracts.

6-6-01

Continued on the next page
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28 Beneficial Interest Requirements (Continued)

Par. 28

B
Procedures
(Continued)
Step Action
2 IF producer AND the same contract or
providesL SA... sales option has... THEN LSA shall...

awritten option to
purchase or sales
contract

not been submitted by any
producer before for this crop
*--year or beneficial interest is
questioned

¢ submit copy to County Office where
LSA islocated

* reguest County Officeto determine
when beneficial interest passes
according to 7-CN, paragraph 103

Note: County Offices shall respond
to LSA’swithin 10 workdays
unless contract is referred to
the State Office.--*

written option to
purchase or sales
contract exists

e gotostep 3.
been submitted before for this | go to step 3.
*--crop year or beneficial
interest is not questioned---*
certification that no go to step 5.

3 Using memorandum from County Office and, if hecessary, by contacting producer, determine whether
beneficial interest has already passed or will pass before loan or LDP can be processed.

4 IF beneficial interest has...

THEN...

not passed

e gotostepb.

« attach the memorandum from the County Office to documents
referencing when beneficial interest passes

processed

passed or will pass beforeloan | o
or LDP documents can be

stop the process

*  return documents to producer with attachment informing
producer of denial, reason, and that the producer may appeal
the denial to the County Office.

5 Continue the loan or LDP process.

29-35 (Reserved)
4-29-02

22-CN (Rev. 2) Amend. 2
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Par. 36
Part 3 Preparing and Disbursing L oans

36 Loan Disbursement Overview

A
How LSA’s LSA’s shal follow the proceduresin this table to make loan disbursements.
Make a L oan
Disbur sement
Step Action

1 Receive from producers:

warehouse receipts or EWR numbers and EWR provider’s name
classification data

beneficial interest information as provided in paragraph 28
information required for CCC-Cotton A and CCC-Cotton A-1
apower of attorney, if FSA-211 has been completed

o*--lien waivers, if necessary.--*

* k% %

2 Follow procedures in paragraph 28 to determine whether beneficial interest is held by the
producer at time of loan advance.

IF... THEN...
held continue.
not held stop process and return receipts and classification data to producer.

3 Determine dligibility according to 1-CMA.

IF... THEN...
eligible continue.
not eligible stop process and return receipts and classification data to producer.

Continued on the next page
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Par. 36
36 Loan Disbursement Overview (Continued)

A

How LSA’s
MakeaLoan
Disbursement
(Continued)

Step Action

4 Conduct lien search.

IF liens... THEN...
exist obtain CCC-679.

do not exist continue.

Instruct producer to notify EWR provider to amend EWR to show CCC as holder at LSA.

Calculate loan advance, and complete CCC-Cotton A and CCC-Cotton A-1.

Recheck all loan documents for accuracy.

0 |IN (o0 o

Obtain signatures on CCC-Cotton A from producer or producer’s agent on FSA-211, if
applicable, and inform signee that he or she has either of the following options:

* sign and submit CCC-Cotton A within 15 calendar days by FAX or return mail

Note: If FAXed, obtain copy of FSA-237 from a County Office or a notarized FSA-237
from the producer.

+ cancd the loan.

Note: If canceled, the producer may reapply.

9 *--Submit loan transaction to ACRS, according to 21-CN, receive loan funds from CCC,--*
and issue loan disbursement less net R& P fees and service charges to producer within 3
calendar days.

* % %

10 File and deliver executed loan documents as instructed in this handbook.

4-29-02 22-CN (Rev. 2) Amend. 2 Page 3-2



Par. 37
37 Before Processing the L oan

A

Overview This paragraph establishes criteria required by LSA’ s before they process and issue
aloan disbursement.

B

Producer and Determine dligibility according to 1-CMA.

Farm Eligibility

C

Eligible Cotton Cotton shall be dligible for loan through LSA’s when it meets all igibility
requirementsin 7-CN.

Notes: Cotton may not be repledged as collateral for CCC loan.
7-CN contains information regarding dates loans are available.

LSA’s shal call any loan immediately upon discovery that the cotton has
become ineligible.

The producer may provide bale detail data by bringing to LSA cotton bale
data prepared according to 7-CN.

D
Required Producers shall provide LSA acceptable:
Documentation
» warehouse receipts according to 7-CN, or EWR numbers and EWR provider’s
name

* beneficia interest information as provided in[paragraph 28

» classification data according to 7-CN.

Continued on the next page
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Par. 37
37 Before Processing the Loan (Continued)

E
Completing CCC Cotton A-5 shall be completed to serve as a source document for preparing
CCC Cotton A-5  cotton loans.

Complete CCC Cotton A-5 according to thistable. File the original copy in the
L SA Office and give a copy to the producer.

Item Instructions

1-7 Enter the information provided by the producer.

*--8 Enter the later of the following dates:

* thedate of receipt from the producer of any paper documents necessary to complete
the loan, such as alien waiver

Note: The date by which alien search is conducted is not applicable to this item.
» thedate CCC was made holder of EWR’s

« if applicable, the date paper warehouse receipts were delivered to LSA.

9 Enter the date signed by the producer in Part B.--*

10 Leave blank or use for file sequence number of the loan.

11-17 | Check the appropriate block based on information provided by the producer and County
Office records.

18 Enter applicable date.

Part B | LSA representative and producer shall sign and date.

Part C | Enter disbursement data applicable to all setoffs and any payees other than the producer
sharing in the loan’s proceeds.

Continued on the next page
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Par. 37

37 Before Processing the Loan (Continued)

E

Completing
CCC Cotton A-5
(Continued)

6-6-01

REPRODUCE LOCALLY. Include form number and date on reproductions.

Form Approved - OMB No. 0560-0074

CCC Cotton A-5

U.S. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE NAME, ADDRESS, & TELEPHONE |B. CROP YEAR

NUMBER
(10-31-96) Commodity Credit Corporation
STATEMENT OF ELIGIBILITY AND
INFORMATION WORKSHEET 199x UP
NOTE: The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for

the following is the Act of 1949, as amended, the Federal Agriculture Improvement and Reform Act of 1996, the Commodity Credit
Corporation Charter Act, as amended, and reguiations (7 CFR 1427). The information will be used to determine eligibility for cotfon loan program benefits. Furnishing
the requested information is voluntary. Failure fo furnish the requested information will result in a determination of ineligibility for cotton loan program benefits. This
information may also be pmvrded to other USDA agencres IRS, Depariment of Justice, or other State and Federal law enforcement agencies, and in response fo orders
of a court ive tribunal. The of eriminal and ¢ivil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and
31 USC 3729. may be app//cable to the information provided.

Federal Agencies may not conduct or sponsor, and a person is not required fo respond fo, a colfection of information unless it displays a currently valid OMB control
number. Public reporting burden for this colfection of information is estimated to average 15 minutes per response, including the fime for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed. and completing and reviewing the collection of Send ding this
burden estimate or any other aspect of this coflection of information, including suggestions for reducing this burden, to the Department of Agricufture, Clearance Officer,
OIRM (OMB No. 0560-0074), Stop 7630, Washington, D.C. 20250-7630. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A - ELIGIBILITY AND RELATED INFORMATION

1 355:2;012 'S NAME, ADDRESS, AND IDENTIFICATION CONTACT PRODUCER CROP SHARE 4. FARM NUMBER WHERE COTTON WAS PRODUCED
Jim Wissore/256-36-0110-1 1111
F‘fﬂ 7, Box 333 Same 100 5. GIN CODE
Yuma, AZ 00000 % 41550
2. OWNER'S NAME. ADDRESS. AND IDENTIFICATION NUMBER 6. WAREHOUSE CODE
232487
Same 7. NO. OF WAREHOUSE RECEIPTS
% 20
3. OTHER PRODUCER'S NAME, ADDRESS, AND IDENTIFICATION 8. DATE RECEIPTS OR TRANSMISSION DATA
NUMBER RECEIVED
None 12-18-9X
9. DATE OF APPLICATION (10, FILE NAME
% 12-28-9X
ITEM (Check) NA | vES NO ITEM (Check) NA | YEs | NO
11. Did operator separate landlord’s bales? X 15. Can the operator sign as agent for the owner? X
12. Are the producer and cotton eligible for the loan? X 16. Must note be mailed for owner’s signature? X
13. Is the producer on the debt records? X 17. Wil owner come to county office to sign note? X
14. |s there a lien on the crop? % 18. Er?r:fe?:t note will be ready for signature and checks - Date

17. IF ANSWER TO ITEM 14 IS YES, ENTER NAME AND ADDRESS OF LIENHOLDER(s)

PART B - CERTIFICATION OF ELIGIBILITY

1 certify that the cotfon on which this loan is requested has not been sold and that, any sales option on such cotton that has been granted to a buyer does not
provide that the buyer may direct me to pledge the cotton to CCC as colfateral for this loan.

1

SIGNATURE OF CCC REPRESENTATIVE

|DATE SIGNATURE OF PRODUCER |DATE

PART C - DISBURSEMENT DATA
SETOFF(S) (Including debt 1D , if applicable) AND PAYEE(S)

2. DEBT IDENTIFICATION |3. CHECK AMOUNT

Frank Johnson

2,506.00

Tom Ferguson

475.03

This program or activity wilf be conducted on a nondiscriminatory basis without regard to race, cofor, religion, national origin, age, sex, marital status, or disability.

l:l ORIGINAL

[Jeounty orFice copy [ ]JautHORIZED Lsa o LOAN CLERK COPY

[] ropucer's copy

22-CN (Rev. 2) Amend. 1

Page 3-5



Par. 38
38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement

A

Purpose CCC-Caotton A is the basic document used by CCC to obtain producer information
and legal authority to pledge cotton for loan.

B

Policy All bales pledged on CCC-Cotton A shall be:
* dtored in the same warehouse
e ginned at the same gin.

C

Completing Complete CCC-Cotton A according to thistable.

CCC-Cotton A
Note: Theseinstructions are for manually-prepared loans * * *.

Item Instructions

1 ENTER “X” if more space is heeded:

» toenter producer information according toitem 9
» for producer signatures according to item 12.

2 Enter name and address of producer applying for loan benefits.

3 Enter warehouse code.

Note: All bales pledged for 1 1oan must have the same warehouse code.

4 Enter State and county codes and farm number where produced.
5a Enter the loan number assigned by LSA.
5b Enter the applicable crop year.
5c¢ Enter the commodity code as follows:

e “UP for upland cotton
« “ELS’ for ELS cotton.

5d Enter the gin code number for upland cotton loans. Leave blank for ELS.

Note: All cotton pledged for 1 loan must be ginned at the same gin.

5e ENTER preparation code “2C”.

Continued on the next page
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Par. 38

38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement (Continued)

C
Completing
CCC-Cotton A
(Continued)
Item Instructions
5f Enter the number of bales, which is the same as the number of warehouse receipts.
50 Enter the loan quantity, which isthe total net pounds from the warehouse receipts.
6a Enter the gross loan amount according td paragraph 40}
Computation:  Thisthe cumulative total of all bales' loan rates, adjusted for premiums and discounts,
times the net weight.
6b Enter the gross loan amount used to figure research and promotion fees on upland cotton loans. Leave
blank for ELS.
Note: If chargesfor providing new baletiesis applicable, see 7-CN, paragraph 174.
7a Enter the gross loan amount.
7b Enter zero.
7¢C Enter the L SA service fee according td paragraph 40
7d Enter R& P fee according td[paragraph 40] Leave blank for ELS.
8 Enter total disbursement.
9 Enter name of each person or firm to receive any of the loans proceeds, including those listed on
CCC Cotton A-5.
Note:  When additional spaceis needed to list payees, ENTER “X” in the continuation code block
(Item 1) and prepare CCC-Catton A Continuation.
10 Enter producer 1D.
11 Enter producer’ s share of loan.
12 Each producer who pledged production for the loan or persons authorized to sign for producers shall sign.
Important: Give each producer, or authorized agent, a copy of CCC-601[(Exhibit 5) and instruct them to
read both CCC-601 and CCC-Cotton A before signing.
Note:  Obtain spouse’ s signatureif required by State law.
13 Enter date each producer or authorized agent signed in item 12.
14 Enter signature of authorized LSA official and date of signature.
Note:  Thisdate must be the same as or before the disbursement date.
15 Enter LSA’s hame, address, and phone number.
Continued on the next page
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Par. 38

38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement (Continued)

C

Completing
CCC-Cotton A
(Continued)

6-6-01

The following is an example of CCC-Cotton A.

READ THE ENTIRE INSTRUMENT BEFORE SIGNING _(See CCC-601 for the Privacy Act Statement Form Approved - OMB No. 0560-0074
CCC-Cotton A U.S. DEPARTMENT OF AGRICULTURE 1. Form CCC-COTTON A Continuation is incorporated
(07-25-96) Commodity Credit Corporation into this Form CCC-COTTON A when this box
) ’ is marked:
COTTON PRODUCER'S NOTE AND SECURITY AGREEMENT
i

2. Name and Mailing Address of Contact Producer 3. Warehouse Code 4. St. & Cty. Codes & Farm No. Where Produced

|
!
|
Sam Jones i
Rt. 1, Box 63C ! 926066
|
|
I
i

13-1135-202
Same City, S8 12345
5a. Loan No. : 50010 7a. Loan Amount : 643.63
5b. Crop Year : 9K 7b. Clerk Fee : 0
5c. Commaodity : up 7c¢. Senvice Fee: 3.24
5d. Gin Code : 12315 6a. Gross Loan Ameunt : 618.53 7d. Research and Promotion : 6.21
5e. Prep. Code : 2C
6b. Gross Loan Amount for R&P : 645,53
5f. No. Bales : 3 6c. Storage Deduction
59. Loan Quantity : 1,383.00 6d. Rec. Charge Reduction : 8. TOTAL DISBURSEMENT : 639.15
PRODUCER ID NO. PRODUCER SHARE
-9- -10- -11-
Sam Jones 441-77-6788 1.CC00

The terms and conditions of the Note and Security Agreement are set forth in this Form CCC-Cotton A ("Note'") and Form CCC-601,
"Commodity Credit Corporation Note and Security Agreement Terms and Conditions," and any appendix thereto. By signing this Form
CCC-Cotton A, each producer agrees to all terms and conditions specified in these forms and acknowledges receipt of Form CCC-601 and
any appendix thereto. By signing this form, the producer agrees that: (1) the interest rate applicable to the loan will be determined in
accordance with 7 CFR Part 1405 and will be the rate of interest charged by the U.S. Treasury, plus 1 percent, for funds borrowed by CCC
on the date the loan proceeds are disbursed to each producer; and (2) the maturity date of the loan will be the last day of the tenth calendar
month after the first day of the month in which such loan proceeds are disbursed. CCC may at any time accelerate the maturity date of this
loan upon demand of payment. The loan disbursement date, actual interest rate and maturity date for the loan may be obtained at the
County FSA Cffice listed below.

The producer hereby sells, assigns, and mortgages, to CCC as collateral for the payment of this Note plus charges and interest, all of the
commodity described in this Note and attached Form CCC-Cotton A-1, Schedule of Pledged Cotton, and Form CCC-Cotton A Continuation,
if any, together with all authorized replacements, substitutions, additions, and accessions thereto, which is stored in this warehouse
specified in this Note.

12. Signature 13. Date

/s/ Sam Jones 171-9-9X

14. APPROVED FOR CCC BY DATE 115. Name and Address of County FSA Office
i lSouth County LSA

[Rt. 1, Box 24C

Same City, S8 12345

TELEPHONENO. (111) €52-8111

This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin,
age, sex, marital status, or disability.

Continued on the next page
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Par. 38
38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement (Continued)

D

Distributing Distribute CCC-Cotton A asfollows:
CCC-Cotton A
» fileorigina in alocked, fireproof file
* deliver 1 copy to applicable producer.

6-6-01 22-CN (Rev. 2) Amend. 1 Page 3-9



Par. 39

39 Using CCC-Cotton A Continuation

A

Purpose

B

Completing

CCC-Cotton A Continuation isused if on CCC-Cotton A there are more:

* than 3 producer’s signatures required
» payees than space provided.

Complete CCC-Cotton A Continuation according to this table.

CCC-Cotton A
Continuation

Item Instructions
1 Enter LSA’s CCC code number.
2 Enter loan number assigned by L SA.
3 Enter applicable crop year.
4 IF... THEN ENTER...
upland cotton "UP".
EL S cotton "ELS'.
A Enter name of each person or firm to receive any of the loan proceeds.
B Enter producer’s|D.
C Enter share of the cotton.
5 Obtain signature of each producer that pledged production for the loan or person
authorized to sign for the produces.
Notes: Each signature must be dated.
Obtain spouse’' s signature if required by State law.
Give each producer, or authorized agent, a copy of CCC-601, and instruct them to
read CCC-601, CCC-Cotton A, and CCC-Cotton A Continuation before signing.
Continued on the next page
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39 Using CCC-Cotton A Continuation (Continued)

Par. 39

B

Completing The following is an example of CCC-Cotton A Continuation.
CCC-Cotton A
Continuation READ THE ENTIRE INSTRUMENT BEFORE SIGNING______(See CCC-601 for the Privacy Act Sttement) Form Approved - OME No, 0360.00%4
H U.S. DEPARTMENT OF AGRICULTURE 1. 8T. & CO. CODE 2. LOAN NO.
(Contl nu e(j) Continuation Commodity Credit Corporation
02-18-94) 13-113
3. CROP YEAR 4. COMMODITY
CCC-COTTON A CONTINUATION SHEET ox e
PRODUCER ID NUMBER PRODUCER SHARE
A B- -
Jane Doe 402-66-7699 .1333

5. NAMES AND SIGNATURES OF ADDITIONAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-COTTON A.

Any signatories below agree to all terms and conditions specified in Form CCC-Cottan A and any other Form CCC-Cotton A
Continuation with the same loan number stated in Section 2 of this CCC-Cotton A Continuation.

Signature

/s/ Jane Doe

11-23-9X

This program will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, sex, marital status, or
disability.

6-6-01 22-CN (Rev. 2) Amend. 1
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Par. 39
39 Using CCC-Cotton A Continuation (Continued)

C

Distributing Distribute CCC-Cotton A Continuation as follows:
CCC-Cotton A

Continuation » fileorigina in alocked, fireproof file

» deliver 1 copy to applicable producer.

40 Using CCC-Cotton A-1, Schedule of Pledged Cotton

A

Purpose CCC-Cotton A-1 accompanies CCC-Cotton A and lists bale data for the cotton
pledged as collateral for the loan.

B

Completing Complete CCC-Cotton A-1 according to thistable.

CCC-Cotton A-1

Item or
Column Instructions

1 Enter LSA’s CCC code number.
2 Enter applicable crop year and do the following.

IF... THEN ENTER...
upland cotton "UP".
ELS cotton "ELS".
3 Enter loan number assigned by LSA.
4 Enter date checks are issued.
5 Enter name of contact producer.
6 Enter warehouse code from the warehouse receipt.
Note: Cotton stored at different warehouses must be processed as separate |oans.
7 IF... THEN...

upland cotton enter gin code from the warehouse receipt.

Note: Cotton ginned at different gins
must be processed as separate
loans.

ELS cotton leave blank.

Continued on the next page
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Par. 40

40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B
Completing
CCC-Cotton A-1
(Continued)
Item or
Column Instructions
8 Enter the applicable code listed below:
o “F - Flat Uncompressed Bales
e “GH” - GinHigh Density Bales
e "GS' - GinStandard Density Bales
e "GU" - GinUniversal Density Bales
e "M" - Modified Flat Bales
e “SD” - Standard Density Bales
« "SS' - Standard Density Short Bales
¢ "SU" - Universal Density Short Bales
o "WU" - Warehouse Universal Density Bales

Note: If compression has been paid, enter an "X" following the applicable compression

code.
9 Enter the date warehouse receipts are received by LSA.
10 Enter reconcentration order number provided by KCCO, Bulk Commodities Division,
Inventory Management Branch, if applicable.
11 Enter tare weight from the warehouse receipt.
12 Enter receiving charges listed on the warehouse receipt, unless receipt is stamped
showing charges having been prepaid or waived.
Continued on the next page
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Par. 40
40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B

Completing
CCC-Cotton A-1
(Continued)

Item or
Column Instructions

A Enter warehouse receipt and gin tag numbers in numerical order.

Enter storage start date from the applicable warehouse receipt.

Enter storage deduction, if applicable, according to 7-CN, paragraph 174

Enter grade, staple, and mike from applicable classing data.

Enter strength and uniformity from applicable classing data.

Enter leaf and extraneous matter from applicable classing data.

Enter net weight from the applicable warehouse receipt.

IO |m|m|TO |0

Enter loan rate adjusted for premiums and discounts according to 7-CN, paragraph 172.

I Enter applicable storage and receiving charges for extended loans, only when extended
loans are authorized.

J Enter loan amount applicable to each warehouse receipt.

Computation:  Loan rate (column H) x net wt. (column G) - storage deduction
(column C) - receiving charge (item 12).

Continued on the next page
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40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B
Completing

CCC-Cotton A-1

(Continued)

6-6-01

Par. 40

The following is an example of CCC-Cotton A-1.

Page of (See CCC-6Q1 for Privacy Act Statement) Form Approved - OMB No. 0560-0074
CCC-Cotton A-1 U.S. DEPARTMENT OF AGRICULTURE 1. 8T. & CO. CODE 2. CROP YEAR/COMMODITY
(07-25-96) Commodity Credit Corporation

40-300 9XUP
3. LOAN NO. 4. DISBURSEMENT DATE
SCHEDULE OF PLEDGED COTTON
50045 10-10-9%
5. NAME OF CONTACT PRODUCER 6. WAREHOUSE CODE | 7. GIN CODE
Jim Howard
810533 12345
8. COMPRESS/PD STATUS 9. DATE DOCS/RECPTS REC. | 10. RECON, GRDER NO. 11. TARE 12. RECEIVING CHRG/BALE
qu 10-9-9X 5 1.50
STORAGE GRADE, STRENGTH LEAF LOAN
WHSE. RECEIPT NO. START DATE STORAGE STAPLE, AND AND NET RATE AMOUNT
{NUMERICAL ORDER} MTH. DAY YR. | DEDUCTION AND UNIFORMITY | OTHER | WEIGHT ] (CENTS) | CHARGES| (DOLLARS)
MIKE
LINE . A B c D E F G H 1 J
, Srasaaas W 10-1-9% 413739 28.5 85 412 500 4645 232.25
) 33;;’:;?4(‘;” 10-1-9X 313435 29.0 75 301 500 5075 253.75
s oo 10-1-9X 513230 19.5 65 6 21 500 3200 160.00
4
5
8
7
8
9
10
1
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26 - -
27
28
29
30
TOTAL NET WT. 1500 Total Amount 646.00

22-CN (Rev. 2) Amend. 1
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Par. 40
40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

C
Distributing Distribute CCC-Cotton A-1 asfollows:

CCC-Cotton A-1
» fileorigina inalocked, fireproof file
* deliver 1 copy to applicable producer.

D
L oan Advance LSA’s shall follow procedures in the following table to calculate loan advance
Distribution distribution amounts.
Calculations
Factor Calculation Instruction Example
Gross Loan Follow instructionsin 21-CN, Part 4.
Principal
R&P Fees Multiply theloan’s:
* grossloan principal $10,250.00
o times0.005. x_.005
51.25
Round to 2 decimal places. 51.25
Add $1 per bale. +50.00 (50 x $1)
$101.25
LSA Fee Multiply theloan’s:
¢ number of bales 50
« times $0.90. x$0.90
$45.00
Add $7.50 per loan. +7.50
$52.50
Amount to Producer Subtract:
¢ net loan amount $10,250.00
*  minus.
+ thetotal of R& P fees -101.25
* LSA servicefees. - 52.50
$10,096.25
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Par. 41
41 Seed Cotton Loans

A
Availability of 54Eligible producers of seed cotton may obtain a recourse seed cotton loan at
L oans *--FSA County Offices, not LSA’s.--*

Recourse cotton seed loans are available from the beginning of harvest through
March 31 of the calendar year after the calendar year in which the cotton was
planted.

See 7-CN, Part 4 for seed cotton loan provisions.

42-49 (Reserved)
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Par. 50
Part 4 L oan Servicing

50 QOverview
A
Purpose This part provides LSA’ sinstructions for processing the following loan:
* repayments using cash
* repayments using commodity certificates
o forfeitures
* reconcentrations.

Notes: See 7-CN for basic program provisions.

See 21-CN for instructions about processing instructions for loan
documents submitted through CCB's.

51 L oan Repayments Using Cash

A
Background Producers or, if applicable, designated agent on CCC-605 may notify LSA at
any time during the loan period that they want to repay the loan.
B
LSA Loan LSA’sshall follow the stepsin this table when a producer or, if applicable,
Repayment designated agent on CCC-605 chooses to repay aloan.
Procedures
Step Action

1 Receive natification from producer or, if applicable, designated agent on CCC-605 of
intent to repay the loan.

2 Compute the repayment amount on a bale-by-bale basis, including any denied benefits
applicable to the repayment according to 21-CN.

3 Prepare:

* list of bale repayments
» Updated statement of producer’sloan balance.

Continued on the next page
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Par. 51
51 L oan Repayments Using Cash (Continued)

B

LSA Loan
Repayment
Procedures
(Continued)

Step Action

4 Update records to indicate bales repaid and those remaining under loan.

5 Inform producer or, if applicable, designated agent on CCC-605 of amount due CCC.

6 Accept payment from producer or, if applicable, designated agent on CCC-605 made
payableto LSA.

7 Prepare CCB documents according to 21-CN.

8 Go to CCB, within 3 calendar days of the payment delivery to LSA, to:

deposit payment in LSA’s account

deliver loan documents

make payment from LSA’ s account to CCC
identify redeemers.

9 Release EWR’s or return individual card warehouse receipts released by CCB to producer
or, if applicable, designated agent on CCC-605.

C
Distributing Distribute repayment documents as follows:

Repayment
Documents » fileoriginas

* deliver 1 copy to applicable producer or, if applicable, designated agent on
CCC-605.
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Par. 52

52 Loan Repayments Using Commodity Certificate Exchange for L oan Collateral

A
Policy

6-6-01

Effective since February 22, 2000, upland cotton marketing assistance loan
collatera has been eligible for exchange for commodity certificates if AWP isless
than NALR. Thisexchange process no longer involves issuing CCC-6.
Commodity certificates are not issued for any of the following:

* exchange with collateral of seed cotton loans

» exchange with collateral of ELS cotton loans

* CCC-owned inventory.

Market gains from exchanging certificates for loan collateral are:

* not reported by FSA to IRS on CCC-1099-G
* not subject to payment limitation.

Eligible producers must:

* have an outstanding upland cotton loan, not past maturity
* immediately exchange the commodity certificate for loan collateral.

Loan collateral exchanged for a commodity certificate is not eligible to be
repledged.

Continued on the next page
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Par. 52
52 L oan Repayments Using Commaodity Certificate Exchange for L oan Collateral (Continued)

B
Certificate Following are the steps by which loan collateral is exchanged for commodity
Exchange certificates.
Process
Step Action

1 L SA may accept arequest to acquire outstanding loan collateral using a commodity certificate
from either of the following:

* aproducer who signed CCC-Cotton A
» such producer’s agent designated by the producer on CCC-605 or FSA-211.

2 L SA identifies loarvloan quantity and determines exchange value (loan repayment amount)
according to 21-CN.

3 Producer/producer agent purchases commodity certificate for the exact dollar value needed to
acquire the loan collateral.

Note: The exchange rate is AWP, as determined by CCC and in effect on the day the
repayment is received by LSA, adjusted for location, quality, and allowable CCA,
multiplied by the net bale weight, plus compression charges that were previoudy paid
by CCC, minus warehouse storage charges according to 7-CN, subparagraph 198 A.

4 Producer/producer agent signs for the commodity certificate using CCC-694-2 and
immediately exchanges it for loan collateral.

5 L SA processes the commodity certificate repayment in ACRS asan “N” transaction using the
instructions for a“C” transaction according to 21-CN, paragraph 67 and Section 3.

6 LSA prepares a CCC-719 trailer record for transaction code “N” according to 21-CN,
subparagraph 216 A.

7 L SA shall not prepare a certificate trailer record according to 21-CN, paragraph 268.

8 L SA prepares CCC-719 according to 21-CN, paragraph 420.

9 L SA delivers loan documents and payments to CCB following rules for the timing of
submissions according to 21-CN, subparagraph 423 B.

10 | LSA releases warehouse receipts in the normal manner.

Continued on the next page
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Par. 52

52 L oan Repayments Using Commaodity Certificate Exchange for L oan Collateral (Continued)

C

Purposeand Use  CCC-694-2 is the acknowledgment of the Commodity Certificate purchase by the
of CCC-694-2 producer/producer’ s agent.

L SA shall prepare one CCC-694-2 for all loans being exchanged at 1 time.

CCC-694-2 must never leave L SA, be copied, or be FAXed. Each CCC-694-2
isfiled in the producer’ s loan folder.

D
Completing Manually complete CCC-694-2 according to the following table.
CCC-69%4-2
Item Instructions
1 Enter the crop year.
2A Enter the name and address of the producer/producer’s agent purchasing the certificate for
loan collateral exchange.
2B If applicable, enter the ID number of the producer requesting the certificate.
3 No entry required.
4 Enter the check number received from the buyer of the certificate.
5 Enter the date of the check.
6 Enter the amount of the check.
7 Enter the batch sequence number(s) from the bale detail record.
Part B | Obtain the signature of the producer/producer’s agent and the date of signature.
Place CCC-694-2 in the producer’s applicable loan folder.
Continued on the next page
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Par. 52
52 L oan Repayments Using Commaodity Certificate Exchange for L oan Collateral (Continued)

D
Completing The following is an example of a completed CCC-694-2.
CCC-69%4-2
(Continued)

REPRODUCE LOCALLY. Include form number and date on all reproductions. Form Appraved - OMB No. 0560-0087
CCC-694-2 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year
(04-27-00) Commodity Credit Corporation

ACKNOWLEDGMENT OF COMMODITY CERTIFICATE PURCHASE 2000
2A. Name and Address of Contact Producer 3. Name of Seller:
Jeff Thomas
RR 1, Box 2
Anytown, USA

COMMODITY CREDIT CORPORATION

2B. Producer ID Number: XXX -XKX-XXXX

PART A - COMMODITY CERTIFICATE EXCHANGE IDENTIFICATION
4. Check Number 5. Check Date 6. Check Amount 7. Commodity Certificate Transaction No.(s)

00-00210-0001

3302 s 9,500 00-00256-0002

PART B - PRODUCER REQUEST AND AGREEMENT

8. lacknowledge: (1) receipt of Commodity Credit Corporation (CCC) Commodity Certificate which 1 requested to purchase
from CCC; (2) that the certificate will be exchanged with CCC in the manner specitied in CCC regulations at 7 CFR Part
1400 in order that | may receive commodities from CCC which had been pledged as collateral for a CCC marketing assistanc
loan; and (3) that for purposes of valuing the commodity acquired under this transaction, such value will be the marketing loa]
repayment rate applicable under 7 CFR Parts 1421 (commodities other than upland cotton) and 1427 (upland cotton) for the
commodity determined as of the day I made payment to CCC for the commodity certificate.

Producer’s Signature |Date Producer’s Signature |Date
/s/ Jeff Thomas 2-22-00

Producer’s Signature |Date Producer’s Signature |Dale
9. REMARKS

NOTE: The above statements are made in accordance with the Privacy Act of 1974 (5 USC 522a) and Paperwork Reduction Act of
1995, as amended. 7 CFR Parts 1401, 1421, 1425, and 1427 authorize collection of the above information. Providing this
information is voluntary; however, without it authorization may not be granted. This information may be provided to other
agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response to a court
magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 288, 287, 371, 651,
1001; 15 USC 714m; and 31 USC 3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information is
0560-0087. The time required to complete this information collection is estimated to average 6 minutes per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The U.S. Department of Agriculture (USDA) prohibits discrimination in afl its programs and activities on the basis of race, color, nationai origin, gender, religion,

age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require
alfernative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center af (202) 720-2600 (voice
and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW,
Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.

Continued on the next page
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Par. 52

52 Loan Repayments Using Commodity Certificate Exchange for Loan Collateral (Continued)

E

Certificate
Exchange for
Producer Agent
Not Present to
Sign CCC-694-2

F
Completing the
Exchange

4-29-02

Use this dternative when:

« commodity certificate exchanges are requested by a producer agent designated
by CCC-605

* the producer agent is not present in the LSA Office at the time of the request.

A designated producer agent must provide LSA with CCC-605, CCC-605-1, or a
bale list, to be retained by LSA for each commodity certificate exchange, that
must:

+*--pe signed and dated by the producer or his agent--*
* have entered on either side the following statement:

“I acknowledge: (1) receipt of Commodity Credit Corporation (CCC)
Commodity Certificate which | requested to purchase from CCC; (2) that the
certificate will be exchanged with CCC in the manner specified in CCC
regulations at 7 CFR Part 1400 in order that | may receive commodities from
CCC which had previously been pledged as collateral for a CCC marketing
assistance loan; and (3) that for purposes of valuing the commodity acquired
under this transaction, such value will be the marketing loan repayment rate
applicable under 7 CFR Parts 1421 (commodities other than upland cotton)
and 1427 (upland cotton) for the commodity determined as of the day | made
payment to CCC for the commodity certificate.”

The batch sequence number from the bale detail record shall be entered on the
form by LSA.

*--When either CCC-694-2 or the statement added to CCC-605 has been signed
(signature of one or the other, but not both is required) and payment for the
commodity certificate has been received, the exchange of the commodity--*
certificate for the loan collateral occurs immediately.

LSA shall:

* immediately release the loan quantity in the normal manner
» record the exchangein ACRS.
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Par. 53

53 Maturity Date Notification L etter and Forfeiture Policy.

A
Maturity Date
Notification

Producer
Charges

C

Payment of
Reconcentration
and Compression
Charges

D
Processing
Forfeitures

E

Charges Due on
Forfeited L oans

6-6-01

At least 30 calendar days before loan maturity, LSA shall send to each producer of
a 1996 through 2002 crop upland cotton or ELS cotton loan, the letter in
subparagraph F.

[7 CFR 1427.13(e)(1) and (2)] If 1996 through 2002 crop upland cotton or ELS
cotton loan collateral is forfeited to CCC in satisfaction of the loan, the producer
will be billed and shall pay to CCC at rates that are specified in the storage
agreement between the warehouse and CCC:

+ warehouse storage charges that accrued before the date all documents required
from the producer for the loan were provided to LSA

» unpaid warehouse receiving charges including any charges for new ties.

For upland cotton or ELS cotton loan collateral that isforfeited to CCC in
satisfaction of the loan, any:

¢ reconcentration charges, including any compression charges associated with
the reconcentrated cotton, will:

¢ bepadby CCC
« will not be billed to the producer

¢ compression charges outstanding at time of forfeiture will:
* not be paid by CCC

* not be hilled to the producer
o travel with the bale.

Process loan forfeitures through ACRS according to 21-CN.

L SA will be notified by COPS of the applicable charges to be collected from the
producer according td paragraph 54

Continued on the next page
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Par. 53

53 Maturity Date Notification L etter and Forfeiture Policy (Continued)

F
Notice of
Maturity Letter

6-6-01

Use the following letter to notify each contact producer of loan maturity.

Dear Producer:

Thisisto notify you that your (year) crop (upland or ELS) cotton loan, No. (Ioan humber),
will mature (maturity date).

Under the terms and conditions of the loan, the following options are available;

» repay theloan before maturity
+ forfeit theloan collateral to CCC at maturity.

L oan extensions wer e not authorized by the 1996 Farm Bill.

If you choose to forfeit the loan collateral to CCC, you must pay to CCC at ratesthat are
specified in the storage agreement between the warehouse and CCC, all:

» warehouse storage charges that accrued befor e the date all documents required from
you for the loan were provided to this LSA Office

+ unpaid warehouse receiving charges including any charges for new ties.

Any compression charges outstanding at the time of forfeiture will “travel with the bale’,
and will not be billed to you.

Please notify LSA of your intention to either repay with cash or forfeit. If you do not take
action by loan maturity, your loan collateral will be forfeited to CCC automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent,
does not redeem this loan by maturity, you are responsible for the above charges.

Sincerdly,

LSA Official
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Par. 54

54 Collecting Charges Due on Forfeited L oans

A
Determining
ChargesDue

B
Statement of
ChargesDue

C

Collecting
ChargesDue
From Producer

4-29-02

[7 CFR 1427.11(f)] When loans are forfeited, and after warehouse charges are
paid by KCCO, KCCO will determine, for the 1996 through 2002 crop loans, the
amount of:

« warehouse storage charges that accrued before the date al documents
required from the producer for the loan were provided to LSA

» unpaid warehouse receiving charges including any charges for new ties.

L SA will automatically receive notification of the Statement of Charges due for
each loan forfeited through COPS.

[7 CFR 1427.13(e)] After receiving the Statement of Charges Due CCC from
COPS, LSA shall:

* determine whether the statement of chargesis for the correct producer and
loan

« if statement of chargesisincorrect, contact KCAO, Analysis and Procedures
Division, COPS at 816-926-2638 or by e-mail to request a correct statement of
charges

o*--if statement of chargesis correct, send the producer a notification letter for the
charges due according to subparagraph D for 1996 through 2002 crop loans

» if payment is not received within 30 calendar days of sending the notification
letter, send the producer a demand letter according to subparagraph E--*

+ if collections are not received within 30 calendar days of the date of the
demand letter, LSA shall notify the Administrative County Office that payment
has been demanded and not received from a producer

Note: The Administrative County Offices shall establish a claim using the
information provided by LSA according to 58-FI, using the date the
claim is established as the interest start date.

» fileacopy of the statement of chargesin the producer’s loan folder.

Continued on the next page
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Par. 54

54 Collecting Charges Due on Forfeited L oans (Continued)

D
*--Notification
Letter for Debt
Collection

4-29-02

Thisis an example of the initial notification letter for charges due.

Dear Producer:

It has been determined that you owe CCC $ . The amount due and is aresult of the
forfeiture of your cotton loan number

You were notified of this loan’s maturity date and of the options available to you. By having decided
to forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at rates that are
specified in the storage agreement between the warehouse and CCC, all:

» warehouse storage charges that accrued befor e the date all documents required from you for the
loan were provided to LSA

+ upaid warehouse receiving charges including any charges for new ties.

Y ou may contact this office to review records related to the determination of this debt or to receive an
explanation of the debt. Y ou may obtain a copy of the records subject to a copying change.

Y ou have 30 calender days from the date of this letter to seek an informal review and request
reconsideration of the determination of the debt. In requesting the reconsideration, provide awritten
explaination of the basis of your disagreement with the determination and provide documentation to
support your position.

Y ou may pay your debt by check payable to “Commodity Credit Corporation” and mail the check to
this office at the above address. Please contact this office at if you have any
questions. We will work with you to resolve this matter.

If this debt is not resolved, CCC reserves the right to use al additional actions available to recover the
debt. The debt may be collected by internal administrative offset from any CCC or FSA payment that
may be due to you. Additional actions that may be taken to recover the debt include the assessment of
late payment interest, administrative costs, and penalties; administrative wage garnishment; reporting
the debt to credit bureaus; refering the debt to private collection agencies and debt collection centers;
collecting the debt by offset of qualified disbursements and refunds, including federal tax refunds;
referring the debt for litigation (if collection administratively is unsuccessful); and reporting the debt
to the Internal Revenue Service if the debt, or any portion of the debt, is discharged. Once your debt is
more than 180 days delinquent, we are required to refer the debt to the Department of Treasury for
collection.

Our records do not reflect that you have field for bankruptcy protection under Title 11 of the United
State Code. If you have filed for bankruptcy, please notify us so that we may update our records and
proceed to resolve this debt in accordance with bankruptcy procedures.

Sincerely,

LSA Officia
LSA Office

Continued on the next page
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Par. 54
54 Collecting Charges Due on Forfeited L oans (Continued)

*__E
Example When The following is an example of afirst demand letter when the debtor did not file an
Debtor Did Not appeal.

File Appeal

Producer Name Date
Producer Address

Dear Producer Name:

By letter dated , we natified you that a determination had been made that you owe $ , plus
interest as applicable. See attached Statement of Outstanding Debt. Our previous letter offered you the opportunity to
appeal thismatter. We are not aware of any request for a review to appeal the debt determination and the amount of
the debt. Therefore, the debt is due.

Please pay your debt now. Make your check payable to “Commodity Credit Corporation” and send it to this office at
the above address. If you are unable to pay the debt in full now, you may qualify to establish a mutually acceptable
repayment agreement and pay in installments. To find out if you qualify for installment payments, submit a written
request to this office and include information about your income, expenses, assets, and liahilities.

Any CCC or FSA payments that may be due to you will be immediately offset to collect the debt amount.

If this debt is not paid within the next 30 calendar days, the debt will be past due and a claim will be established on a
debt record. Late payment interest will accrue on the debt at the rate of % per annum from the date of this letter
until the debt is paid in full or otherwiseresolved. FSA will waive late payment interest on the debt (or any part of the
debt) that is paid in the next 30 days. If this matter is not resolved within 90 calendar days from the date of this|etter,
an additional 3% interest will be assessed on the unpaid balance of the debt retroactively from the date of thisletter.

If payment in full or arrangements to pay the debt in full are not made within 60 days from the date of this |etter, the
debt will be transferred to the Kansas City Finance Office (KCFO) for further handling. If the debt remains
unresolved, KCFO will refer the delinquent debt to the Department of Treasury for collection and inclusion in the
Treasury Offset Program (TOP). The Department of Treasury will collect the debt by offset of eigible Federal
payments, including any income tax refund, to which you may be entitled.

Because this debt may be collected by offset of your Federal income tax refund, you may present, within 60 calendar
days from the date of thisletter, evidence that all or part of the debt is not past due or legally enforceable. To do so,
submit to this office awritten explanation of your position that the debt or part of the debt is not past due or legally

enforceable, and include documentation to support your position.

Also, if this debt is not resolved within the next 30 calendar days, information about this debt, including your name,
address, taxpayer identification number, debt amount, date of delinquency, debt status, history of the debt, and the
program under which the debt arose, may be disclosed to credit reporting agencies after 60 days from the date of this
|etter.

*

Continued on the next page
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Par. 54
54 Collecting Charges Due on Forfeited L oans (Continued)

*--E

Example When
Debtor Did Not
File Appeal
(Continued)

Further actions may be taken by this Agency and the Department of Treasury to collect the delinquent debt if it isnot
resolved. The collection actions are authorized under Federal law and regulations, including the Debt Collection
Improvement Act of 1996 (DCIA). Additional actions that may be taken to recover the debt include;

+  assessment of interest, administrative costs, and penalties

+ administrative garnishment of wages

» referra of the debt to private collection agencies and Treasury-designated collection centers

» referra of the debt to Agency counsel or the Department of Justice for litigation

» reporting the debt to the Internal Revenue Service if the debt, or any portion of the debt, is discharged.

We arerequired under Federal law to refer the debt to the Department of Treasury for collection when the debt is
180 days delinquent. However, the debt may be referred to Treasury sooner than 180 days.

Our records do not indicate that you have filed for bankruptcy protection. If you havefiled for bankruptcy, please
notify this office as soon as possible so that we may update our records to reflect the bankruptcy, and proceed to resolve
this debt in accordance with bankruptcy procedures.

Please contact this office at if you have any questions. We want to work with you to resolve this debt
and to discuss repayment options, if necessary. If your debt is paid or otherwise resolved quickly, it will not be referred
to the Department of Treasury for collection nor will it be reported to credit reporting agencies.

Please disregard thisletter if you have already paid this debt.

Sincerdly,

LSA Official

Attachment

*

Continued on the next page
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55 Loan Reconcentrations

Par. 55

A

Background CCC may, from time to time, decide to relocate loan collateral. KCCO shall notify
LSA’s of cotton intended for reconcentration and specific instructions LSA’s shall
follow in processing reconcentrations. LSA’s shall then notify producers of their
options of repaying the loan or allowing the reconcentration.

B

How LSA’s LSA’s shall process reconcentrations according to thistable.

Process

Reconcentrations

IF the producer choosesto...

THEN...

allow the reconcentration

follow instructions in the KCCO notification letter about the
reconcentration

deliver a shipping and receiving list to CCB to do either of the
following:

« obtain applicable warehouse receipts

* instruct CCB to notify EWR provider to amend EWR to show
original warehouse as holder

Note: EDS shall prepare and provide shipping and receiving lists for
LSA’s.

send released individual card warehouse receipts to original warehouse

after receiving replacement individual card warehouse receipts from
new warehouse:

¢ submit receiptsto CCB
* provide EWR receipt number to CCB that shows CCC as holder

pay any related charges to the reconcentration and obtain
reimbursement from CCC according to 21-CN

file copies of all documents.

repay the loan

follow instructions in 21-CN, Part 4.

56-70 (Reserved)

4-29-02
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71 Overview

A
Purpose

Par. 71
Part 5 Preparing and Disbursing LDP’s

This part describes LSA’ s procedures for preparing and disbursing LDP sto
producers.

Note: LDP sapply only to upland cotton.

72 _Availability Dates and Prohibited Hour s

A
Availability
Dates

B
Accepting LDP
Documents

6-6-01

[7 CFR 1427.5(a)] Cotton LDP' s are available by executing an LDP application
from the date loan rates are announced through May 31 after the calendar year in
which the crop is planted.

Note: When the final availability date falls on a nonworkday, the final date shall
be extended to the next workday.

Reminder:  Disbursement date shall not be later than 15 calendar days after the
final date of availability of loans.

Do not accept CCC-Cotton AA that was signed by the producer more than 15
calendar days before delivery or mailing (postmark date) to LSA.

Note: A patron postage meter date stamp is not a postmark.
For documents received after this time, require producers to re-execute the forms

or execute new formsif it is determined that the producers have not sold or
otherwise passed title to the cotton.

Continued on the next page
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Par. 72

72 Availability Dates and Prohibited Hours (Continued)

C

Period When County Offices shall:

L DP Requests
Prohibited .

when Thursday is aworkday, not alow producers to request LDP' s beginning
at 4 p.m. e.t. that Thursday until an announcement of AWP and CCA for the
succeeding weekly period has been made at 5 p.m.

when Thursday is a nonworkday, not allow producers to make LDP requests
beginning at 7 am. e.t. the next workday until an announcement of AWP and
CCA for the succeeding weekly period has been made

accept FAXed CCC Cotton AA and CCC-709 submissions, including those
submitted during nonworkhours, except beginning at 4 p.m. e.t. on Thursdays,
when Thursday is aworkday or 7 am. e.t. the next workday when Thursday
is anonworkday

resume accepting loan repayments and L DP applications after the new AWP
announcement is made using the new AWP and CCA.

6-6-01
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Par. 73
73 LDP Overview

A
Making LDP’'s LSA’s shal make LDP s according to the following table.

Step Action

1 Receive from producers:

production evidence required according to 7-CN, Part 5

beneficial interest information as provided i paragraph 28

information required for CCC-Cotton AA and CCC-Cotton AA-1 or CCC-709
apower of attorney, if FSA-211 has been compl eted.

Notes: CCC-709 may be used instead of CCC-Cotton AA aslong as CCC-709 isfiled with
L SA on or before the date the applicable cotton is ginned.

Thisisthe Document Received/Gin Date (Field 32) for other than gin direct LDP's
in ACRS.

2 | Follow proceduresin to determine whether beneficial interest is held by the
producer at time of LDP.

IF... THEN...
held continue.
not held stop process and return receipts and classification data to producer.

Continued on the next page
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Par. 73
73 LDP Overview (Continued)

A

Making LSA’s

(Continued)

Step Action
3 Determine eligibility according to 7-CM.

IF... THEN...
eligible continue.
not eligible stop process and return receipts and classification data to producer.

4 Instruct producer to notify EWR provider to amend EWR to show cotton will be used to
obtain LDP.

5 Calculate LDP according to[paragraph 76] and complete either CCC-Cotton AA, if
applicable, and CCC-Cotton AA-1 or CCC-709.

6 Recheck all LDP documents for accuracy.

7 Obtain signatures on CCC-Cotton AA or CCC-709 from producer or, if applicable,
producer’ s agent on FSA-211, and inform signee that he or she has either of the following
options:

* sign and submit CCC-Cotton AA or CCC-709 is applicable within 15 calendar days
o cancel LDP. If canceled, the producer may reapply.

If the signature is provided by FAX, obtain acopy of FSA-237 filed by the producer from
a County Office.

Note: Thisisthe Advance/LDP Date (Field 31) in ACRS.

8 Deliver documents to CCB, according to 21-CN, and receive LDP funds from CCC.

Issue LDP to producer within 3 calendar days.

9 File and ddliver executed LDP documents as instructed in this handbook.
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Par. 74

74 FAXed Applications

A
Policy

B
Application
Requirements

6-6-01

L SA shall, except during AWP announcement time restrictions specified in
accept FAXed:

¢ CCC-Cotton AA’'s
+ CCC-709's.

FAXed cotton LDP applications submitted on any form other than
CCC-Cotton AA or CCC-709 are not acceptable.

[7 CFR 1427.1(a)] All CCC-Cotton AA’sand CCC-709's, as applicable, must be
completed in full by the producer for the application to be accepted and approved
by LSA. FAXed submissions of:

LDP applications for stored bales (CCC-Cotton AA) must be accompanied by an
acceptable gin-tag list before approval/processing.

AWP lock-insfor LDP' s for seed cotton in modules are based on the date a
completed CCC-Cotton AA isreceived by LSA.

Note: Thegin-tag list is provided later after ginning.
CCC-Cotton AA snall include the following:

s cCropyear

o farm number

* producer signature and date of request.

Note: If FAXed, the producer must have FSA-237 on file at a County Office
or anotarized FSA-237 may be obtained.

Gin-direct applications for LDP (CCC-709) may be accepted but cannot be
approved until an acceptable gin-tag list isreceived. CCC-709 shall include the
following:
e crop year
e production units
* producer signature and date of request.

Note: If FAXed, the producer must have FSA-237 on file at a County Office.

In all cases, gin-tag lists may be provided by e-mail, diskette, or paper copy.

Continued on the next page
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Par. 74
74 FAXed Applications (Continued)

C
L SA Action LSA shall:

* approve correctly completed FAXed LDP applications as soon as possible after
receipt of the application and any additional documentation required, providing
all digibility requirements have been met using AWP in effect upon receipt in
the LSA Office

* not approve any FAXed LDP application that is received and not completed
correctly by the producer

« for any FAXed LDP application that is not approved, notify the producer that:

* the application is not complete, cannot be approved, and must be
resubmitted

* the producer shall receive the LDP rate in effect on the date the
resubmitted, correctly completed, LDP application is received and
approved.
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Par. 75
75 FAXed Applications Not Received

A

Handling If a producer inquires about a FAXed LDP application and the application is
Unreceived subsequently not received, LSA shall:

FAXed

Applications * require producers to submit a copy of the FAX transmission report or some

type of documentation to verify that the FAX transmission was attempted to
verify that the application was FAXed

o accept producer’s completed LDP application

* document the date that the LDP application was FAXed and the reason the
FAX was not received

» approve, with concurrence, the LDP application

* usetheLDP ratein effect on the date printed by the FAX machine on the
original LDP application

* not accept or approve producer’s LDP application if the actual date of the
FAX cannot be verified by the producer.
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Par. 76

76 Before Processing LDP’'s

A
Overview
B
Eligibility
C
Required
Formsand

Documentation

D
Divided Shares

6-6-01

This paragraph establishes criteriarequired by LSA’s before they process LDP.

Producers and cotton shall meet the same eligibility requirements that apply to a
regular upland cotton CCC-Cotton A loan as specified in 7-CN, Part 5 and
1-CMA.

Notes: Any portion of the production on which LDP is not requested is eligible
for loan.

CCC-Cotton AA cannot be approved until acceptable production evidence
is presented.

For warehouse-stored cotton, production evidence according to 7-CN, Part 5 must
be provided at the time the producer files CCC-Cotton AA or CCC-709 at LSA.

For cotton not warehouse stored, a gin tag list showing gin weights must be
provided by the gin at the time the producer files CCC-Cotton AA at LSA.
However, LDP will not be processed until the classing datais provided.
CCC-709 may befiled at LSA anytime on or before the date of ginning.

Exception:  See 7-CN, Part 5 for special provisions for those producers that
will lose beneficial interest both after the cotton is ginned and on
or before the day the cotton is removed from the gin.

If the bales are divided among producers, give each producer on the farm an
opportunity to choose whether to obtain aloan or LDP.
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Par. 77

77 Research and Promotion Fees

A
Background

B
Computation
Method

For LDP's, Cotton Board regulations provide that a supplemental assessment of
0.5 of 1 percent (0.005) of the current value of upland cotton must be collected
and transmitted to the Cotton Board.

LDP R& P fees are calculated by multiplying the total LDP amount times 0.5 of
1 percent (0.005), and deducting it from the total L DP amount before reductions
for PCF and PE.

78 L DP Application and Certification Using CCC-Cotton AA

A
Request for
Payment

6-6-01

LDP s must be requested on CCC-Cotton AA:

» Dby all producers having an interest in the cotton
* before beneficial interest in the cotton islost

» on or before the final loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be
made for 1 farm.

Note: Sde paragraph 80 for specia provisions for producers who want LDP's
based on the date ginned.

By submitting CCC-Cotton AA, producers certify that production:
* iseligiblefor loan

* hasnot been previously used for loan or LDP

* will not be used for a subsequent loan or LDP.

CCC-Cotton AA, once submitted, cannot be canceled or revised.

Continued on the next page
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Par. 78

78 LDP Application and Certification Using CCC-Cotton AA (Continued)

B
Approval

C

Completing
CCC-Cotton AA
for Cotton That
Has Been Ginned

6-6-01

CCC-Cotton AA shall be approved by CCC on the day that CCC-Cotton A is
signed and dated by all applicable producers, and the accompanying production
evidence are both provided. If CCC-Cotton AA and the production evidence are
provided on separate days, the approval date isthe later date.

When CCC-Cotton AA is used to lock-in AWP for modules, the LDP application
is not approved for payment until the corresponding bales are identified. Interest is
not payable for the period between AWP lock-in and submission of bale

information.

Complete CCC-Cotton AA according to the following table for LDP requests on

cotton that has already been ginned.
Item or
Part Instructions
1 Enter:
« applicable crop year
¢ LDP number.
2 Enter applicable farm numbers.
B Obtain:
¢ producer’s signature
¢ percent shareof LDP
¢ date of producer’s signature.
C Enter:

¢ L SA representative' s signature and date approved
« AWP in effect on the date approved
¢ LSA’sname, address, and telephone number.

Until arevised version of CCC-Cotton AA is available, thefollowing
statement is to be added and signed by the producer or producer’ s agent:

“Notwithstanding the terms of Part A, if LDP is denied on a quantity
of cotton due to payment limitation, such quantity is eigible to be used
as collateral for a CCC marketing assistance |oan through the final
loan availability date as long as all other digibility requirements,
including beneficial interest, are met.”

Continued on the next page
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Par. 78

78 LDP Application and Certification Usng CCC-Cotton AA (Continued)

D

Completing
CCC-Cotton AA
and CCC-877 for
AWP Lock-in
and LDP
Requested on
Unginned Cotton

6-6-01

CCC-Cotton AA is used together with CCC-877 to process LDP applications
when the following 3 conditions are met:

* producersrequest to “lock-in” AWP
* producer’s eligible cotton has been harvested
» the cotton has not been ginned.

Such reguests lock in the LDP payment rate that will be provided after the cotton
is ginned and bale information is provided.

Note: Requestsfor LDP s based on alocked-in rate, once submitted, may not be
canceled or revised. However, cotton for which the lock-in is provided,
but LDP is not provided because of payment limitation, is eligible to be
pledged for loan. Any initial AWP lock-in on CCC-Cotton AA does
not apply to such loan.

Complete CCC-877 asfollows to identify the numbered modules, ricks, or trailers
for which the lock-in is requested.

Item Instructions

1 Enter LSA State and county codes.

2 Enter crop year.

4 Enter farm number.

11 Enter gin code.

13 Enter “rick”, “module’, or “trailer”.

21 Enter rick, module, or trailer number as applied by the gin for each
unit of storage.

Continued on the next page
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Par. 78
78 LDP Application and Certification Usng CCC-Cotton AA (Continued)

D

Completing Complete CCC-Cotton AA according to the following table if producers request a
CCC-Cotton AA lock-in of AWP for harvested cotton in storage before ginning.

and CCC-877 for

AWP Lock-in ltem or
and LDP Part Instructions
Requested on )
Unginned Cotton 1 Enter:
(Continued) » applicable crop year
¢ LDP number.
Enter applicable farm numbers.
B Obtain:
e producer’ssignature
¢ percent shareof LDP
¢ dateof producer’s signature.
C Enter:

* LSA representative' s signature and date of lock-in request
« AWP in effect on the date of lock-in requested
¢ name, address, and telephone number of LSA.

Until arevised version of CCC-Cotton AA is available, thefollowing
statement is to be added and signed by the producer or producer’ s agent:

“Notwithstanding the terms of Part A, if LDP is denied on a quantity
of cotton due to payment limitation, such quantity is eigible to be used
as collateral for a CCC marketing assistance loan through the final
loan availability date as long as all other digibility requirements,
including beneficial interest, are met.”

Note: If the modulesor tralers:

+ aredivided among producers, give each producer on the farm an
opportunity to choose whether to obtain LDP

e arenot divided, ajoint LDP must be requested.

Interest is not payable for the period between the AWP lock-in and the submission
of bale information.

Continued on the next page
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78 LDP Application and Cert

Par. 78

ification Using CCC-Cotton AA (Continued)

E

Distributing Distribute the approved CCC-Cotton AA asfollows:

CCC-Cotton AA

» fileorigina in LDP folder with CCC-Cotton AA-1
* provide 1 copy to each signing producer.

F

Completing
CCC-Cotton AA

REPRODUCE LOCALLY. Include form number and date on reproductions. Form Approved - OMB No. 0560-0129
CCC-Cotton AA U.S. DEPARTMENT OF AGRICULTURE 1. CROP YEAR/LDP NO.
(10-31-96) Commodity Credit Corporation 9x/8
UPLAND COTTON PRODUCER'S 2. FARM NO.
LOAN DEFICIENCY PAYMENT APPLICATION AND CERTIFICATION 49

NOTE:

1.

5.

PART A - APPLICATION

The undersigned producer(s) ("Producer"), hereby make application for a loan deficiency payment (LDP) in accordance with 7 CFR Part 1427
with respect to the upland cotton produced on the farm indicated above during the crop year indicated above. As a condition to receiving such
loan deficiency payment, the Producer hereby represents and agrees as follows:

PART B - PRODUCER CERTIFICATION

I certify that all information entered on this document and any supporting documentation is true and correct.

The following statements are made in accordance with the Privacy Act of 1874 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority
for req ing the following il is the icultural Act of 1949, as amended, the Federal Agriculture Improvement and Reform Act of 1996,

the Commodity Credit Corporation Charter Act, as amended, and regulations (7 CFR 1427). The informaticn will be used to determine eligibility for cotton loan
deficiency payment program benefits. Furnishing the requested information is voluntary. This information may also be provided to other USDA agencies, IRS.
Department of Justice, or other State and Federal law enforcement agencies, and in response to orders of a court magistrate or administrative tribunal. The provisions
of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m: and 31 USC 3728, may be applicable to information provided.

Federal Agencies may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a currently valid OMB contral
number. Public reporting burden for this collection of information is estimated tc average 15 minutes per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this
burden estimate or any other aspect of this callection of information, including suggestions for reducing this burden, to the Department of Agriculture, Clearance Officer,
QIRM (OMB Neo. 0560-0129), Stop 7630, Washington, D.C. 20250-7630. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The Producer agrees (1) that the evidence of production provided for this application is eligible to be pledged as collateral for a CCC
loan and does not reflect production previously used for an LDP and has not been or will not be pledged in the future as collateral for
a CCC loan or provide for an application for LDP.

The Producer is cligible to obtain a CCC loan with respect to their share of the upland cotton indicated on the attached production
evidence provided by the Producer in the capacity of landlord, landowner, tenant, or sharecropper.

With respect to the cotton indicated on the production evidence provided by the Producer.

The Producer has and always had beneficial interest in such cotton in accordance with the regulation governing the cotton loan
program for the above indicated crop year,

Such cotton has not been acquired directly or indirectly from a share tenant or sharccropper,

1f the Producer 1s a share tenant or sharecropper, each landlord who has an interest in such cotton has jointly signed this application;
Such cotton is in existence and is not false-packed, water-packed, mixed-packed, reginned, or repacked; and

Such cotton has not heen the subject to another application for T.DP and has not been pledged and will not be pledged in the future
as collateral for a CCC loan.

The Producer understands that (1) this application is subject to a determination by CCC of the Producers cligibility to reccive an LDD,
and that this application and CCC's determination are subject to 7 CFR Part 1427; (2) CCC may require copies of all sales contracts
applicable to the production represented by this application; (3) if CCC determines that the producer has misrepresented the eligibility
ol the production covered by this agreement, CCC shall require repayment of the entire T.DP and assess liguidated damages in accordance
with 7 CFR Part 1427.

The Producer agrees that the LDP rate will be the rate in effect on the date this form 15 approved.

oo o

SIGNATURE OF PRODUCER(S) % SHARE DATE SIGNATURE OF PRODUCER(S) % SHARE DATE

/s/ Bill Smith 100% 10-8-9X

PART C - VERIFICATION OF ELIGIBLE QUANTITY AND APPROVAL
The quantity of the upland cotton on which this LDP is requested is reasonable.

APPROVED FOR CCC BY DATE APPROVED ADJUSTED NAME AND ADDRESS OF COUNTY FSA OFFICE
WORLD PRICE
ON THE DATE Cozton County LSA
APPRQVED
Box 38

/s/ James Wright 10/15/9X 0.4567 | (222) 625-1234

Anylowr, TX 12345

This progra

m or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex marital status, or disability.

6-6-01

Continued on the next page
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Par. 78

78 LDP Application and Certification Using CCC-Cotton AA (Continued)

G
Conducting
M odule Spot
Checks Using
CCC Cotton
AA-2

LSA shall:
* conduct spot checks:

¢ onno lessthan 2.5 percent of the requests for a lock-in of the AWP and
LDP rates on upland seed cotton

Note: The 2.5 percent is based on the number of requests and not the
number of modules or storage units.

» each month based on the lock-in requests received that month

* record the spot-check results using CCC Cotton AA-2 according to the
following table

o*_-submit, by overnight delivery, spot check results and the corresponding
CCC-Cotton AA and CCC-877 to the following address by the last workday of
each month until further notice:

Director, Price Support Division
Attention: Bruce Lake, Room 4095-S
Farm Service Agency, USDA

1400 Independence Avenue, SW
Washington, DC 20250

« for excess benfits, follow 1-CMA,[paragraph 72.}-*

Item

Instructions

Enter LSA name.

Enter LSA State and county codes.

Enter crop year.

Enter farm number from CCC-Cotton AA.

Enter gin-assigned number of the storage module or trailer selected for spot check.

Enter date of AWP lock-in from the corresponding CCC-Cotton AA.

~N (O ([0 (B W IN

Enter the condition of the observed storage unit by entering either of the following:

a checkmark confirming the unginned cotton location at either farm or gin
the date of ginning of the module or trailer of cotton.

8 A-C | Signature and title of person performing the spot check, and date.

4-29-02

Continued on the next page
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Par. 78
78 LDP Application and Certification Usng CCC-Cotton AA (Continued)

H
Completing Complete CCC Cotton AA-2 according to thistable.

CCC Caotton

REPRODUCE LOCALLY. /nclude form number and date on all reproductions.
CCC COTTON AA-2 U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICE/LSA NAME
(10-3-00) Commodity Credit Corporation
Northamption
SPOTCHECK OF UPLAND COTTON
SUBJECT TO AWP LOCK-IN 2. ST./CO. CODE 3. CROP YEAR
37-131 2000
7. Status of Observed Storage Unit
5. -
4. 6. A. Unginned Cotton At
Gin-Assigned Module/Storage Number . .
Farm Number (From CCC Cotton AA) AWP Lock-in Date B. Date of Ginning
Farm Gin
23401 260121, 26122, 26123 10-02-2000 X
8A REVIEWING OFFICAL SIGNATURE B. TITLE C. DATE PREPARED
CED 10-24-00
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Par. 79
79 Using CCC-Cotton AA-1, Schedule of L DP for Upland Cotton

A
Purpose CCC-Cotton AA-1 lists the bales covered by CCC-Cotton AA.
B
Completing Follow these instructions to complete CCC-Cotton AA-1 for LDP's.
CCC-Cotton
AA-1
Item Instructions

1 Enter State and county codes and farm numbers where produced.

2 Enter name and address of contact producer from LSA records.

3 Enter warehouse code, if applicable.

Note: Cotton warehoused at different warehouses must be processed as separate LDP's.

4 | Enter gin code.

Note: Cotton ginned at different gins must be processed as separate LDP's.

5 Enter the following:

¢ LDP number assigned
* applicable crop year

* preparation code "2C"
e number of bales

+ total LDP quantity; that is, the total net pounds shown on the warehouse receipt or gin
tags.

Continued on the next page
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Par. 79
79 Using CCC-Cotton AA-1, Schedule of LDP for Upland Cotton (Continued)

B
Completing
CCC-Cotton
AA-1
(Continued)

Item Instructions

6 Enter the:

e gross LDP amount that was cal culated according to subparagraph D
o date LSA check was prepared according to subparagraph D.

7 Enter the:

* research and promotion fee that was cal culated according to subparagraph D
» total payment amount that was cal culated according to subparagraph D.

8 Enter warehouse receipt and gin tag numbers in numerical order.

9 Enter grade, staple, and mike from applicable classing data.

10 Enter strength and uniformity from applicable classing data.

11 Enter leaf and extraneous matter from applicable classing data.

14 Enter the coarse count applicable the day CCC-Cotton AA was approved, if applicable.

15 Enter the upland cotton NALR.

16 | Enter AWP applicable the day CCC-Cotton AA was approved. If coarse count is
applicable, subtract the coarse count in item 14 from AWP.

17 Enter the applicable LDP rate according to 21-CN, Part 4.

18 | Enter the net weight from the applicable warehouse receipt or gin tag list.

19 Enter the gross LDP amount for bales:

+ without coarse count
* with coarse count.

Continued on the next page
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Par. 79
79 Using CCC-Cotton AA-1, Schedule of LDP for Upland Cotton (Continued)

B
Completing The following is an example of CCC-Cotton AA-1.
CCC-Cotton
AA-1

(Continued)

Page of __(See COG-Colton AA for the Privacy Act Statement) s F°"“_A%B‘°"ed - OMB No. 05600129
CCT-Cotton AAT UGS DEPARTMENT OF AGRICULTURE - 1. 8Y. & €T TODES & FARM NO. WHERE PRODUCED .

(07-25-96) Commodity Credit Corporation

SCHEDULE OF LDP FOR UPLAND COTTON 40-300-2334

ZTNAME EMAILING ADDRESS OF CONTAST PRODUCER 3. WAKEHOUSE COBE 4 GINCODE
Jim Howard
Route 1, Box 130 X . 810534 12346
Sometown, S§ 1234%
5.LDP NO.: 50106 1. GROSS LDP AMOUNT FOR R&F: $ 155.00 17.NET LDP AMOUNT $ 155.00
CROP YEAR: 9X R RESEARGH AND PROMOTION: .78
PREP CODE: 2C CLERK FEES
NO. BALES: 3 : DEMIED MARKET GAIN:
LDP QUANTITY: 1500 | DATE OF DISBURSEMENT: 11-9-9X TOTAL DISBURSEMENT: $154.22
8. 9. 10, 1. APPLICABLE ADJUSTMENTS {CENTS} 18. 19.
. 12. 13, 14. - 16, 6. 17.
WAREHOUSE RECEIPT GRADE STRENGTH { LEAF COURSE ADJ ADJ LDP NET | LDP AMOUNT
. STAPLE AND AND AND | PREMIUMS [DISCOUNTS| COUNT LOAN Awp | PAYMENT | wT. | (DOLLARS}
GIN TAG NUMBER MIKE UNIFORMITY | OTHER AWP ONLY} . RATE . RATE
Lina
1 / 2 . 0 .5000! .4000 .1000! 1000 100.00
2 / 1 ) o .0100 .5000! ,3300 .1100f 500 55,00
3 / . j
4 /
5 /
6 /
7 /
8 /
9
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VTOTAL NETWT., 1500 TOTAL |.DP AMOUNT $ 154.22

e

Continued on the next page
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79 Using CCC-Cotton AA-1, Schedule of LDP for Upland Cotton (Continued)

Par. 79

C
Distributing Distribute CCC-Cotton AA-1 as follows:
CCC-Cotton
AA-1 + file origina with copies of the individual card warehouse receipts or gintag list
and origina CCC-Cotton AA
* give contact producer a copy.
D
L DP Producer LSA’s shall follow procedures in the following table to calculate LDP producer
Distribution distribution amounts.
Calculations
Factor Calculation Instruction Example
Gross LDP Follow instructions in 21-CN, Part 4.
R&P Fees Multiply:
e grossLDP $1,250.00
¢ times0.005. x_.005
6.2500
Round to 2 decimal places. $6.25
Denied Gains Follow instructionsin 21-CN, Part 4. Total for all 52.50
bales covered by LDP.
LSA Fee Add:
» 31 for thefirst 6 bales $1.00
* plus 10 centsfor each bale over 6 (44 at $0.10). x 4.40
$5.40
Amount to Subtract:
Producer
¢ LDPamount $1,250.00
*  minus.
o total of R&P fees - 6.25
+ total of denied benefits - 52.50
o LSA servicefees. - 5.40
$1,185.85
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Par. 80

80 _Gin Direct LDP'sUsng CCC-709

A
Applicability

B

Time of
Executing
CCC-709

6-6-01

[7 CFR 1427.23] Producers who want to receive LDP’ s based on the date ginned
may file CCC-709:

» on or before the date of ginning
« for 1 or more farm’'s expected production
« for al or aportion of the expected production.

Notes: The agreement is not limited only to those producers who lose beneficia
interest immediately upon ginning.

Do not use CCC-Cotton AA for any quantity of cotton included on
CCC-7009.

Any quantity of cotton for which a producer will retain beneficial interest after the
date ginned, and for which the producer wants to retain price support eigibility
through this later date, should be included on CCC-Cotton AA, not on CCC-709.

CCC-709 must be entered into on or before the date of ginning.

Notes: CCC-709 may be entered into after ginning begins, however, any cotton
ginned before the date of CCC-709 is not covered by CCC-709.

See subparagraph F for revising CCC-709.

Continued on the next page
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Par. 80
80 Gin Direct LDP’sUsing CCC-709 (Continued)

C
Quantity The entire quantity included on CCC-709 is eligible for the LDP rate, including a
Included on zero rate, that isin effect on the date of ginning.
CCC-709
Note: If the LDP rate on the date of ginning is zero, the producer will not receive
LDP and will not be eligible for aloan on that quantity shown on
CCC-7009.
Example: Producer files CCC-709 for all the production of cotton from all farms.
The producer produced 500 bales of cotton on all farms. Of the
500 bales, 50 bales were ginned on a date when LDP was equal to
zero. These 50 bales are not eligible for LDP or loan.
D
Specifying Producers who want CCC-709 provisions to be applicable for production delivered
Delivery to a specific location or buyer may designate that quantity on CCC-709.
L ocations

Note: Because the cotton LDP rate is based on the date of ginning, cotton
producers may designate only the cotton delivered directly from the gin to
a specific location or buyer. The date of ginning will continue to be used
to determine the LDP rate for the designated quantity.

Example: If the producer wants all production from Farm 57 that will be
delivered to Bob River Mills, Inc. to be the only production from
Farm 57 covered by CCC-709, the producer should enter the following
in CCC-709, Part B.

Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Continued on the next page
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Par.

80 Gin Direct LDP'sUsing CCC-709 (Continued)

80

D
Specifying Notes: All production from Farm 57 not delivered to Bob River Mills, Inc. is
Delivery eligible for aloan or LDP if all eligibility requirements are met.
L ocations
(Continued) All the production from Farm 40 would be covered by CCC-709
provisions.
300 bales from Farm 37 would be covered by CCC-709 provisions.
E
Approving If more than 1 producer sharesin abale of cotton, each producer who has a share
CCC-709 in the bale must sign CCC-709 before it can be approved.
L SA representative may approve CCC-709 for CCC.
Note: Only the share of the production applicable to the producers who sign
CCC-709 will be considered covered by CCC-7009.
F
Revising CCC-709 may only be revised before ginning.
CCC-709

If aproducer wants to revise CCC-709, require the producer to:

 line through the applicable quantity on CCC-709 to be revised
* enter the revised quantity and initial and date the entry.

Note: All producers who signed CCC-709 must initial and date all revisions for

the farms of which they share in the production.

Example: If aproducer signed CCC-709 for all the cotton on Farm 40, the
producer could gin 300 bales and before ginning any more, revise

CCC-709 to cover only the 300 bales, leaving the bales remaining to be

ginned eligible for aloan or LDP in the normal manner.

Continued on the next page

6-6-01 22-CN (Rev. 2) Amend. 1 Page 5-22



Par. 80

80 Gin Direct LDP’sUsing CCC-709 (Continued)

G
Terminating
CCC-709

H
Production
Evidence

|
Processing LDP

6-6-01

CCC-709 may only be terminated if the producer has not ginned any of the cotton
covered by CCC-709.

Example: If aproducer signed CCC-709 for all the cotton on Farm 40 and
300 bales had been ginned as of the current date, the producer would
not be alowed to terminate the agreement for the 300 bales ginned, but
COC may permit the producer to revise CCC-709 so cotton not yet
ginned would not be covered by CCC-709.

To receive LDP on production covered by CCC-709, the producer must provide
acceptable production evidence according to paragraph 266 on or before May 31
after the calendar year in which the crop is planted. Production evidence must
show the date each bale is ginned.

Note: Producers are not required to provide the total production evidence for the
total production covered by CCC-709 before LDP may be made. Multiple
LDP s may be made under the terms of CCC-709.

Once production evidence is provided, process LDP according to 21-CN.
Notes: Use AWP and CCA in effect on the date cotton was ginned.
Use the date CCC-709 was approved as the LDP Approval Date.

More than one LDP may be required when a different AWP and CCA are
applicable for the production listed on CCC-7009.

Continued on the next page
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Par. 80
80 Gin Direct LDP’sUsing CCC-709 (Continued)

J
Completing Complete CCC-709 according to this table.
CCC-709
Item or
Part Instructions
1 Enter the applicable crop year.

Example:  “199X”

Enter “UPCN”.
B Enter the applicable farm number and quantity for which LDP is requested.
Examples:
Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Note:  Unless otherwise designated, the number of bales will always be thefirst bale
ginned.

The following example shows how to make a revision.

Farm Number Production Units
40 —AH JBS9-10-93
40 300 Bales JBS9-11-93
C Obtain the following for each producer requesting LDP:
e dignature
s share
+ date
D Obtain signature of LSA representative to sign and date for CCC.

Enter LSA’s name, address, and telephone number.

Continued on the next page
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80 Gin Direct LDP’sUsing CCC-709 (Continued)

J
Completing
CCC-709
(Continued)

6-6-01

The following is an example of CCC-709.

REPRODUCE LOCALLY. Include form number and date on alt reproductions, Form Approved - OMB No. 0560-0120
CCC-709 U.S. DEPARTMENT OF AGRICULTURE 1. Name, Address & ID No. of Contact Producer
(06-08-01) - Commodity Credit Corporation

DIRECT LOAN DEFICIENCY PAYMENT AGREEMENT
Telephone Number: ( )

2. Crop Year 3. Commodity/Class/Variety/Type

See reverse for Privacy Act and Public Burden Statements.

Usc this form BEFORE harvest or ginning if you choose to receive LDP payments based on date of delivery for grain or date of ginning for
cotton when you will lose title, control, and risk of loss (beneficial interest) at the time of harvest, .

PART A - TERMS AND CONDITIONS (Check the applicabie box in Items 4 thraugh 8)

YES NO INITIALS

4. will arg of this commodity be stored on the farm that is not temporary starage ar for drying purE’oses?
If"YES", this agreement becames null and void for that quantity only and you must request LDP on CGC-633 LDP before
you lose beneficial interest in that quantity.

8. Does more than one producer have an interest in the quantity for this request?

if "YES", all producers must sign this request.

6. Will all producers requesting this LDP have title controf, and risk of the loss (beneficial interest) in accordance with 7 CFR
Parts 1421 and 1427, as applicable (1) at time of ginning for cotton gin direct LDP; or (2) at time of harvest for all other
LDP requests?

7. Wil this commodity be produced by all producers requesting this LDP?

8. Will the production covered by this request be produced on a farm or farms enrolled in AMTA for contract commedities?
PART B - APPLICABLE PRODUCTION

9. CHECK (v) 10. PRODUCTION UNIT 11._ FARM NUMBER(S) 12. INITIALS
A. Specific Quantity: (Please indicate specific quantity)

B. All

C. All quantity delivered.-to a specific location: (Please indicate delivery location)

D. Only quantities delivered for immediate sales. Any quantity delivered for storage
must be covered by CCC-833 LDP befare loss of beneficial interest.

E. Other: (Pleass provide description)

PART C - PRODUCER SIGNATURES AND CERTIFICATION

Lcertify that all information entered on this form is true and correst. By completing and reviewing Part A and by signing this form the producer(s) ("Producer"} hereby enters into
this agreement with the Commeodity Credit Corporation (CCC) with respect to the commodity described in Part B and agrees that the loan deficiency payment (LDP) rate in effect
for the applicable coromodity: (1) for upland cotton on the date of ginning; or (2) for all other commoditics on the date of delivery to the processor, buyer, warehouse, or

pesative if the dity is delivered direetly from the field to the buyer, waret or cooperative. The producet further understands that with respect to the
commodity described in Part B: (1) to zeceive payment for the commodity, a request for payment must be made at the County FSA Office where the farm records are kept; {2}
that if the commeodity is delivered to a farm storage, except for temporary storage ot immediate dtying, this agreement becomes null and void and a CCC-633 LDP for grain or
CCC-Couon AA for cotton must be requested before the producer loses beneficial interest in the commaodity; (3) any false claim or statement made may lead to civil liability or
criminal prosecution; (4) this LDP may be selected for spot check and the producer will be required to provide supplemental documents to determine program eligibility; (3} this
ugreement remains in force until such time it is revised or tenminated on or hefore the date of ginning for cotton or date of harvest for all other requests; (6) that the producer
ugerees to forgo a commodity loan on the quantity requested for LDP unless a guantity is denied LDP due to payment limitation and that the producer may not repay or refund any

LD’ amount in order to obtain a commodily loan; (7) CCC may require copies of sales contract for the prod by this () this application is subject to
determination by CCC of the Producer’s cligibility to receive [DP, and that this application and CCC's ination are subject to 7 CFR Part 427 or 1421, as upplicabie; (9)
CCC shall require the refund of the LDP amount, plus intersst from the date of payment if the producer is later determined by CCC to be ineligible for the LDP; and (10) CCC
shall assess liquidated damages in accordance with 7 CFR Part 1427 or 1421, as upplicable, if the producer mi d the eligible dity indi { ahove.

13. Signature of Producer(s; 14. Share (%) | 15. Date 16. Signature of Producer(s) 17._Share (%) | 18: Date

PART D - APPROVA

19. Approved for CCC By: 21. Date 22. Name and Address of County FSA Office

20. Disapproved for CCC By:

The U.S, Departmont of Arioulturc (USDA) promibits inallits i aclivilies ot the basis of race, color, ational orgin, gender, religion, age, disabilty, poliical balers, sexual orentaion, and
maritat or family sialus. (Nol all prohibited bases apply 1o all programs,) Porsons with disabiiities who require alternative means for communicalion of program information (Eraille, arge prini, audiotape, elc.) shouid
contact USDA's TARGET Conter at (202) 720-2600 (voiae and TDD). To file & complaint of discrimination, wiite USDA, Dircetor, Office of Civil Rights, Room 326-W, Whitten Building, 1400 independence Avenue,
SW, Washington, D.C. 20250-0410 or call (202) 720-5964 (voici or TDD). USDA s an squal opportunity provider and emplayer.

Continued on the next page
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80 Gin Direct LDP’sUsing CCC-709 (Continued)

J
Completing
CCC-709
(Continued)

6-6-01

Par. 80

CCC-708 (06-08-01) Reverse

PART E - PAYMENT REQUEST

23. If the producer provides production evidence when payment is requested, check this box and attach
the production avidence to this form.

Compiete Iterns 24 through 26 if a certified LDP request for p

i

ot

>

(County FSA Office Use)

t and p, on is not as app
24. 25. 26. 24, 25. 26.
Date Delivered, CCC-Determined Value - | Quantity Requested Date Delivered, CCC-Determined Value -|  Quantity Requested
Harvested, or Ginned Rate Harvested, or Ginned LDP Rate

(County FSA Office Use)

27. REMARKS AND REASONS FOR DISAPPROVAL, AS APPLICABLE:

NOTE:

provided.

The following statement is made in a
amended. The authority for ing the

ccordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 19985, as

fowing ir ion is 7 CFR Parts 1421 and 1427. The information will be used to determine
ellgibliity and the amounts of program benefits. Furnishing the requasted informstion is volurtary. Failure to furnish the requested information
will result in determination of ineligibility for program benefits. This information may be provided to other agencies, IRS, Department of Justice, or
other State and Federal Law enforcement agencies, and in response to'a court magistrate or administrative tribunal. The provisions of criminal
and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001, 15 USC 714M; and 31 USC 3729, may be appficable to the inforration

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a
colfection of information unless it displays a valid OMB controf number. The vaiid OMB conirof number for this information colfection is 0560-0 129,
The time cequired to complete this information collection is estimated to average 15 minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority

Reports None
Forms Thistable lists all forms referenced in this handbook.
Display
Number Title Reference | Reference
CCC-6 CCC Commodity Certificate 52
CCC-601 Commodity Credit Corporation Note and Security 15, 18, 38,
Agreement Terms and Conditions 39
CCC-605 Designation of Agent - Cotton 27 Text
CCC-605-1 Designation of Agent - Cotton 27 18, 24, 26,
(Continuation Sheet to Form CCC-605) 52
CCC-605-2 Designation of Subsequent Agent - Cotton 27 18, 24-26
CCC-679 Lien Waiver 23 18, 36
CCC-686 Application for Loan or Loan Deficiency Payment by | 22
Heirs (On a Commodity Produced by a Person Who
Has Died)
CCC-694-2 Acknowledgment of Commodity Certificate 52
Purchase
CCC-709 Direct Loan Deficiency Payment Agreement 80 18, 21,
Part 5
CCC-719 ACRS Transaction Report 3,12, 15, 18,
52
CCC-719P ACRS Transaction Report for Warehouse Receipts 18
CCC-721 Cotton Servicing Agent Bank Agreement for Banks 12
Servicing Cotton Loan Servicing Agents
CCC-877 Seed Cotton Loan Worksheet 78
CCC-912 Agreement of Authorized Loan Servicing Agent 10, 11, 12
CCC-1099-G Report of Payments to Producers 52

Continued on the next page
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Exhibit 1

Forms
(Continued)
Display
Number Title Reference Reference
CCC-Cotton A Cotton Producer’s Note and Security 38 Text
Agreement
CCC-Cotton A CCC-Cotton A Continuation Sheet 39 17,18, 38
Continuation
CCC-Cotton A-1 Schedule of Pledged Cotton 40 15, 17, 18,
36
CCC Cotton A-5 Statement of Eligibility and Information 37 18
Worksheet
CCC-Cotton AA Upland Cotton Producer’s Loan Deficiency 78 17, 18,
Payment Application and Certification Part 5
CCC-Cotton AA-1 | Schedule of LDP for Upland Cotton 79 17,18, 73,
78
CCC Cotton AA-2 | Spotcheck of Upland Cotton Subject to AWP | 78
Lock-in
FSA-211 Power of Attorney 20 Part 2, 36,
52, 73
FSA-211-1 Power of Attorney for Husband and Wife 20
FSA-237 Facsimile Signature Authorization and 21 18, 25, 36,
Verification 74
Continued on the next page
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Thistable lists al abbreviations used in this handbook.
Approved
Abbreviation Term Reference
ACRS automated cotton reporting system 1, 36, 52, 53,73
AWP adjusted world price 52, Part 5
CCA coarse count adjustment 52,72, 80
CCB Cotton Commercial Bank Text
CCC Commodity Credit Corporation Text
COC County Committee 21,22, 80
CFR Code of Federal Regulations Text
COPS Cotton On-line Processing System 53, 54
DAFP Deputy Administrator for Farm Programs 2
EDS Electronic Data Systems Corporation 55
ELS extra-long staple Text
el. eastern time 72
EWR electronic warehouse receipt Text
FAX facsimile transmission Text
FLP Farm Loan Program 2,11
FMD Financial Management Division 2,11
FmHA Farmers Home Administration 23
FSA Farm Service Agency Text

Continued on the next page
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Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations

(Continued)
Approved
Abbreviation Term Reference
ID identification number 38, 39, 52
IRS Internal Revenue Service 52
KCAO Kansas City Administrative Office 54
KCCO Kansas City Commodity Office 3,40, 54
KC-ITSTO Kansas City ITS Technical Office 2
LDP loan deficiency payment Text
LSA Authorized Loan Servicing Agent Text
NALR national average loan rate 52, 79
NRCS Natural Resources Conservation Service 21
PCF percent of cropland factor 77
PE permitted entity 77
PLM payment limitation 1
PSD Price Support Division Text
R&P research and promotion 19, 36, 38, 40, 77, 79
USDA United States Department of Agriculture 11, 12, 21, 23
Redelegations None
of Authority
6-6-01 22-CN (Rev. 2) Amend. 1 Page 4



Exhibit 2

Definitions of Terms Used in This Handbook

Authorized L oan
Servicing Agent
(LSA)

Cotton Board

Cotton
Commercial
Bank (CCB)

Electronic
War ehouse
Receipt (EWR)
Provider

Gin Direct

Individual Card
War ehouse
Receipt

Primary Owners

Program
Services

6-6-01

Authorized L SA is an entity approved by CCC to act asitsagent in
providing service to producers for CCC-Cotton A loans under the CCC Cotton
Loan Program according to CCC-912.

Cotton Board is the board authorized under the Cotton Research and Promotion
Act (80 Stat. 297) to collect the research and promotion fee assessed on upland
cotton.

CCB isabank under contract to CCC that serves as CCC’ s agent for handling and
servicing CCC cotton loans, redemptions, and other transactions.

EWR provider is an entity that has entered into an "Farm Service Agency
Provider Agreement to Electronically File and Maintain Cotton Warehouse
Receipts'.

Gin direct is cotton under a contract that specifies that the control of the cotton is
transferred immediately to the buyer or mill after the cotton is removed from the
gin box. Producerswho have these contracts and do not receive an advance
payment are eligible for LDP' s according to 7-CN, Part 5.

Individual card warehouse receipt is a negotiable machine card-type cotton
warehouse receipt according to 7-CN, Part 5, Section 2.

Primary owners are those entities owning more than 10 percent of LSA.

Program services are those services LSA’ s are authorized to provide for CCC to
producers under CCC-912 with CCC.

22-CN (Rev. 2) Amend. 1 Page 1






Exhibit 4
(Par. 12)

CCC-912, Agreement of Authorized L oan Servicing Agent

The following is an example of CCC-912.

REPRODUCE LOCALLY. Include form number and date on all reproductions.

(Day, Month, Year)

CCC-912 Form Approved - OMB No. 0560-0074
(10-01-96) U.8. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation
AGREEMENT OF AUTHORIZED LOAN SERVICING AGENT
1. Date of Agreement 2. Name of Authorized Loan Servicing Agent

NOTE:

The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction
Act of 1995, as amended. The authorily for requesting the following information is the Cotton Loan Program Regulations at 7
CFR 1427. These regulations provide that a person or firm which desives to act as Agent of the Comimodity Credit
Corporation (CCC) for the purpose of rendering service fo producers shail execute and file a writien agresment with CCC.
This agreement, Form CCC-912, is the required agreement and without it authority ta act as an agent for CCC will not be
granted. This information may beé provided to other agencies, IRS, Department of Justice, or other State and Federal Law
enforcement agencies, and in respanse lo a court magisirate or administrative tribunal. The provisions of criminal and civil
fraud statutes, including 18 USC 286, 287, 371, 651, 1061, 15 USC 714m; and 31 USC 3728, may be applicable to the
information provided by the agent in this agreement. This program or activity will be conducted on a nondiscriminatory basis
without regard to race, color, religion, national origin, age, sex, marital status, or disability.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to
respond to, a collection of information unless it displays a valid OMB conirol number. The valid OMB control number for this
infarmation collection is 0560-0074. The time required to complete this information colfection is estimated to average 15
minutes per response, including the time for reviswing instructions, searching existing data sources, gathering and
maintaining the dafa needed, and complsting and reviewing the collection of information. RETURN COMPLETED FORMS
TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA, FSA, STOP 0512 WASHINGTON, D.C. 20013.

accordance

cotton loan

follows:

(3

This Agreement is entered into on the date indicated above by and between the Commodity Credit Corporation (hereafter
referred to as "CCC") and the authorized loan servicing agent indicated above (hereafter referred to as "LSA").

with CCC's cotton loan and LDP program.

It is the desire of the person or firm named above to be approved by CCC to render service to producers under the CCC

and LDP program.

The CCC Cotton Loan Program Regulations provide that a person or firm which desires to act as Agent of CCC for these
purposes shall execute and file a written agreement with CCC.

preparing and executing CCC cotton loan and LDP documents;

Tt is the desire of CCC to permit, a person or finm to act as agent for CCC in performing certain administrative functions
involved in making loans and loan deficiency payments (LDP's) available to cotton producers through Form A cotton Joans in

NOW, THEREFORE, in consideration of the premises and other considerations contained herein, the parties hereto agree as

1. Subject to the other provisions of this Agreement, CCC hetreby appoints the person or fitn named above (hereinafrer
referred to as the "LSA") as a loan servicing agent for CCC for the purpose of performing certain services requisite to
the making and servicing of CCC cotton loans and LDP's to eligible producers of eligible cotton in accordance with
the cotton loan and LDP programs carried out by CCC. The LSA may act as CCC's agent for the following purposes:

6-6-01

Continued on the next page

22-CN (Rev. 2) Amend. 1

Page 1



Exhibit 4
(Par. 12)

CCC-912, Agreement of Authorized L oan Servicing Agent (Continued)

(©)

G

(e)

[&4]

&)

CCC-912 (10-01-96) Page 2

(6) disbursing CCC cotton loan and LDP proceeds to individaal producers;

(c) receiving funds from the serviciﬁg agent bank (SAB) for the loan or LDP amount shown on the loan documents
presented to the SAB;

(d) preparing and executing documents for loan repayments;

{e) collecting repayment funds from producers and transmitting such funds to CCC through the SAB;

(fy  handling documents involved in a claim for loss or damage of loan cotton by CCC or the producer;

(g) transmifting docsments and advising the SAB to render for(eiled collateral to CCC; and

() collecting data for reporting to CCC as may be prescribed by CCC.

2. In performing the services emumerated in section 1, the LSA shall:

(3) perform such services in accordance with the procedures outlined in the applicable cotton program regulations
and notices published in the Federal Register, applicable cotton handbooks and any amendments thereto, and
notices or instructions issued by the Deputy Administrator, Farm Programs.

(b) make and service CCC cotton loans and LDP's, as provided in section. 1, only upon the presentation of

warehouse receipts, unless otherwise provided by CCC, and class information by an eligible producer to the
1LSA;

become familiar with the cotton program for each crop of cotton as set forth in the applicable regulations,
notices published in the Federal Register, Farm Service Agency (FSA) Cotton Loans Handbook, forms, and
other instructions issued relating to the cotton loan and LDP program;

before executing documents for the purpose of making a CCC cotton loan or LDP to any producer, determine to
the best of the LSA's knowledge and belief that the producer requesting a CCC cotton loan or LDP through the
service provided by the LSA is an eligible cotton producer (as defined in the applicable commodity program
regulations} and that the cotton is eligible cotton (as dofined in the applicable commodity program regulations);

make a lien search prior to the disbursement of a CCC cotton loan and determine that the cotton to be pledged to
CCC as security for a CCC cotton loan is free and clear of all liens except for those liens anthorized by CCC in
the warehouseman's storage agreement with CCC. If liens are discovered, other than the liens authorized in the
warehouseman's storage agreement with CCC, a lien waiver is required from lienholders before the Toan
proceeds are disbursed;

advise each producer for whom the LSA executes loan or LDP documents that the producer should retain the

producer's copy of the loan or LDP documents for the producer’s records; and

before executing and presenting loan or LDP documents to the SAB, provide to the SAB the signatures of those
persons who were approved by CCC to sign as the LSA.

6-6-01
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Exhibit 4
(Par. 12)
CCC-912, Agreement of Authorized L oan Servicing Agent (Continued)

CCC-912 (10-01-96) Page 3

3. Upon notification by the LSA that a producer may request loans and LDP's through the service provided by the LSA,
CCC shall:

() detcrmine whether the producer is an eligible producer;

(b) determine whether the producer has complied with the applicable loans and LDP eligibility requirements;
and;

(¢) make debt information from the FSA debt register available to the LSA.

4, If the LSA is notified at any time that a producer requesting loans or LDP's through the service provided by the LSA is
indebted to CCC or is otherwise subject to setoff by CCC in accordance with the setoff regnlations of CCC, the LSA
shall:

(a) vontact CCC for the amount that is owed to CCC and is to be setoff from the loan or LDP proceeds prior to the
dishursement of such proceeds; and

(b) prepare a check payable to CCC for the amount collected by setoff and forward the check to CCC as directed by
CCC.

5. (3) The LSA may charge the producer requesting a CCC cotton loan or LDP through the service provided by the
LSA a fec for preparation of loan or LDP documents and for servicing the loan, at a rate determined by CCC.
Fees shall be deducted from the loan or LDP amount received by the LSA from CCC before distribution ta the
producer.

(b) Any fees charged by the LSA for making and servicing loans or LDP's shall be assessed at the same rate for each
producer requesting a CCC cotton loan or LDP through the service provided by the LSA.

6. if the LSA is designated by a producer to be the producer's agent for the purpose of executing loan or LDP documents
in order to obtain LDP's or Form A cotion loans or repaying sach loans on behalf of the producer, the LSA will not
sign as a witness on a cotton Form A or applicable Cotton AA which the LSA has signed as either the agent for the
producer or as agent for the producer's spouse.

7. If the LSA is designated by a producer to be the producer's agent for the purpose of executing documents to obtain a
Form A cotton loan, repaying such loans on behalf of the producer, marketing the producer’s cotton, or obtaining
LDP, the LSA shalk:

(a) disclose to CCC all facts which the LSA knows or should know would reasonably affect the judgment of CCC
in permitting the LSA to act as agent for both CCC and the producer;

Continued on the next page
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CCC-912, Agreement of Authorized L oan Servicing Agent (Continued)

10,

1L

12,

CCC-912 (10-01-96) Page 4

(b)  include the following language (or equivalent language approved by CCC) in any agency agreement entered
into between the LSA and a producer:

[The producer ] hereby acknowledges that [the LSA ] is an agent of the Commodity Credit Corporation for the
purposc of performing certain services requisite to the making and servicing of Commodity Credit Corporation
cotton loans and LDP's to eligible producers of eligible cotion and agrees to permit [the LSA ] to act as agent for
both [the producer ] and the Commodity Credit Corporation. [The LSA ] shall disclose to fthe producer | all
facts which [the 1LSA ] knows or should know would reasonably affect the judgement of [the producer ] in
permitting [the LSA ] to act as agent for both [the producer ] and the Commodity Credit Corporation”; and

(c)  submit for CCC's approval any such agency agreement entered into between the LSA and producer.

The LSA will not pool the producer's cotton for the purpose of obtaining loans or LDP's from CCC and will not pool
the procecds obtained from loans or LDP's made by CCC or make settlement of loan proceeds with producers on a
pool basis.

The LSA will not adopt any scheme or device to circumvent the purpose of the applicable commodity program
regulations, the regulation governing LSA's, or this agreement.

Any charge for marketing services performed by the LSA for a producer requesting CCC cotton loans or LDP's
through the service provided by the LSA shall be established by the producer and the LSA prior to execution of a
marketing agreement and power of atlorney. Any such charge will be assessed at the same rate for all producers for

which the LSA performs marketing services.

The LSA shall not diseriminate against any person because of race, color, religion, sex, national origin, marital status,
national origin, physical disability, mental disability, or age in conducting activities in accordance with this agreement.

The services of the LSA shall be made available to all eligible producers whether or not such producers have granted
the LSA a power of attomey or have designated the LSA as the producer’s agent for the purposc of:

(a) executing loan documents to obtain Form A cotton loans, or LDP's

(b}  repaying such loans on behalf of the producer, or

(c) marketing the producer's cotton,

(a) The LSA shall furnish security to CCC in order to guarantee performance. The sécurity shall be either:
[6)] a certified or cashier's check payable to CCG;

(i1 an irrevocable commercial letter of eredit in the form approved by CCC; or

(iil) 4 bond conditioned on the LSA fully discharging all of its obligations under this agreement.

6-6-01
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CCC-912, Agreement of Authorized L oan Servicing Agent (Continued)

14,

16.

18.

CCC-912 (10-01-98) Page 5

The amount of the financial security shall be equal (o an amount, as determined by CCC, by which the nomber
of bales of cotton fo be handled by the LSA under this Agreement multiplied by $10 exceeds the LSA’s net
worth. In fieu of the foregoing, CCC may at its discretion, accept such other form of security as CCC may desm
appropriate.

(b) The LSA is liable to CCC for any losses incurred by CCC as a result of the LSA's failure to discharge all of its
obligations under this agreement. Payment in the amount of such losses shall be made to CCC first, from the
financial security furnished by LSA, and second, by the LSA if the amount of the loss exceeds the amount of the
financial security.

The LSA shall maintain, for a period not less than six (6) years following loan closure (repayment or forfeiture) or
LDP, carrent and complete records with respect to executed loan and LDP documents required by this agreement,

The LSA shall permit CCC or its representatives to examine the books, loan records, papers, and accounts relating to
the activities of the LSA in connection with the making and servicing of CCC cofton loans or LDP's any time during
normal business hours. Examination and inspections made by CCC or by a Federal, State, or other body anthorized by
CCC shall, however, in no way relieve the LSA of its obligations under the terms and conditions of this agreement.

No information collected or acquired by the LSA in its capacity as agent of CCC shall be released, supplied, or made
available, without prior approval of CCC, to any person other than CCC or the person who supplied such information.

(a) An LSA shall, upon the request of CCC or its representatives, furnish a current financial statement prepared in
accordance with generally accepted accounting principles and including the items listed below:

() balance sheet;

(ii) income statement (profit and loss statement);
(iii) cash flow statement; and

(iv) statement of retained earnings.

{(b) Each financial statement shall be accompanied by a report of audit or review conducted by an independent
Certified Public Accountant in accordance with standards established by the American Institute of Certified
Public Accountants. The accountant's report of audit or review shall include the accountant's certifications,
assurances, opinions, comments and notes with respect to such financial statements.

The LSA shall hold CCC harmless from any claim made against CCC in connection with any loan or LDP making,
loan servicing, or other activity carried out by the LSA which is not in accordance with the terms and conditions of
this agrecment.

(a)  This agreement may be terminated by either party at any time upon 30 days notice to the other party.

(b} CCC may terminate this Agreement without providing 30 days notice if CCC determines that the LSA has
failed to meet the terms and conditions of this Agreement.

6-6-01
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(c)  Termination of this agreement by either party is without prejudice to any rights of a party against the other
under this agreement arising from a party’s failure to meet the terms and conditions of this Agreement.

(dy If the LSA sends a notice of termination to CCC or receives a notice of termination from CCC, the LSA shall
immediately cease the execution of loan or LDP documents.

20.  Member Delegate - Unless exemption by 41 U.S.C. 22, no member or Delegate to Congress, or resident
commissioner, shall be admitted to any share or part of this agreement or to any benefit arising from it. However, this
provision does not apply to this agreement to the extent that this agreement is made with such persons in their capacity

as producers of agricultaral commodities or with a corporation for its general benefit.

1T IS FURTHER AGREED that this Agreement does not render the LSA a Federal employee. It is agreed that this
Agreement will become effective upon execntion by CCC and will remain in effect until terminated.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed on the date set forth above.

COMMODITY CREDIT CORPORATION

By Date:
(Signature of Contracting Officer)

By Date:
(Signature of Authorized Loan Servicing Agent)

Phe U.S. Department of dgriculture (USDA) prohibits discrimination in all its programs und activities on the basis of race, color, national origin, gender, religion, age, rt.'safnlm palmml
beliefs. sexutd orieniution, and wmavital or family status. (Not all prohibited buses apply to all programs.) Persons with disabilities who require al ive meuns for o
program informusion (Braille, lurge print. audiowpe, erc.) should contact USDA's TARGET Center of (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA,
Director, Offics of Civil Rights, Room 326- W, Whinen Building, 1400 Independencs Avenns, SW. Washington, D.C. 20250-0410 or calt (202) 720-5964 fvoice or TDDN. USDA is an equal
pporivnity pravider and emplover.
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The following is an example of CCC-601.

REPRODUCE LOCALLY. Include form number and date on all reproductions. Form Approved - OMB No. 0560-0087
CCC-601
(06-23-98) U.S. DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation

COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS

1. GENERAL.
{a) Definitions. The following definitions shall apply to this form, CCC-601, and any appendix thereto.

(i} “Amount Due” means that amount of the loan due CCC on the maturity date which is {A) the sum of: (1) the total
loan amount; {2} any applicable charges; and (3) for loans disbursed by CCC-184, interest which has accrued on
such amounts computed on a daily basis from the date of disbursement io, but not including, the date of repayment;
and (4) for loans disbursed by Electronic Funds Transfer (EFT), interest which has accrued on such amounts
computed on a daily basis from the date of disbursement to, but not including, the second day before the date of
repayment {7 CFR Part 1405), or (B) at CCC’s discretion, an amount that is less than the sum of the amount of the
loan principal plus charges and applicable interest. (C) However, for a CCC commodity loan disbursed by CCC-
184 and that has a total aggregate principal amount of $500,000 or more, interest, if applicable, shall be calculated
when repaid by: (i) wire transfer, on a daily basis from the date of disbursement to, but not including, the second day
before the date of repayment; or (if) other than a wire transfer, on a daily basis from the date of disbursement
through the day after the date of repayment. (D) For a CCC commodity loan disbursed by EFT and that has a total
aggregate principal amount of $500,000 or more, interest, if applicable, shall be caloulated when repaid by: (i) wire
transfer, on a daily basis from the date of disbursement to, but not including, the second day before the date of
repayment; or (i} other than a wire transfer, on a daily basis from the date of disbursement to, but not including, the
date of repayment.

(ij) "CCC" means the Commodity Credit Corporation.
(iiiy "Colateral" means the commodity described in the Note which has been pledged as security for a CCC loan.
(iv) "Note" means any CCC Note and Security Agreement which by reference incorporates this form.

(v)  "Regulations" means the regulations in Title 7 of the Code of Federal Regulations which are applicable to the crop
of the commodity described in the Note.

{vi) "Schedules of Premiums and Discounts" means the premiums and discounts established by CCC which are
applicable to the grade of the commodity as determined from the grading factors reflected on a: (A} warehouse
receipt or (B) Federal Grain Inspection Service official grading certificate. These premiums and discounts shall be
used in the settlement of a nonrecourse loan if the producer dees not repay the loan as required by the program
regulations. Copies of the schedules of premiums and discounts are available in State or county Farm Service
Agency offices.

(vity "Total Loan Amount" means the amount so identified in the Note,

(viii} "Loan Service Fee' means the service fee deducted at loan disbursement and is calculated as follows: (A) for
wheal, feed grains, oilseeds, peanuts, rice, and seed cotton, the smaller of % of 1 percent (.005) times the gross loan
amount or $45 per loan plus $3 for each storage structure, warchouse receipt, rick or module, as applicable, over 1;
(B) for ginned cotton, the smaller of % of 1 percent ()05) times the gross loan amount or $7.50 per loan plus 90
cents for each bale; (C) for sugar, $60 per loan; and (D) for distress loans, $45 per loan.

(ix) Al other words and phrases shall have the meanings assigned to them in the regulations found at 7 CFR Parts 718,
1400, 1403, 1421, 1425, 1427, and 1435,

Joint and Several Liability. Each producer signing the Note is jointly and severally liable for payment of the amount due,

@

~

(¢} Notification. Scveral of the terms and conditions of the Nots require the producer to notify CCC of actions to be taken by
the producer. Any such notification nmst be made by notifying a represeniative of CCC at the Farm Service Agency
county office that prepared the Note. All notices which CCC must provide to the producer will be mailed to the producer
at the address maintained by that office. The producer will be deemed to have received such notice upon deposit, as first
class or priority mail, in the U.S. Mail.

Continued on the next page
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CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions
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CCC-601 (06-23-98) Page2of 5

{d) Applicable Sections. Except as may otherwise be slated herein: (i) Sections 1 through 3, 5 through 8 and 12 are applicable
to all loans; (i) Section 4 is only applicable to nonrecourse loans; (iif) Section 9 is only applicable to farm-stored
nonrecourse loans; (iv) Section 10 is only applicable to warchouse-stored nonrecourse loans; (v} Section 11 is only
applicable to recourse loans.

(¢) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal
Regulations. Applicable parts of Title 7 of the Code of Federal Regulations are incorporated by reference as a part of the
Note.

2. EQUAL OPPORTUMITY. Participation in CCC Programs is open to all eligible applicants without regard to race, color,
religion, national origin, age, sex, matrital status, or disability.

3. LOAN MATURITY. The Note will mature at the earlier of the maturity date stated in the Note or any earlier date determined
by CCC. If CCC makes demand for payment before the stated maturity date, the producer will be notified in writing of the
accelerated maturity date.

4. LIQUIDATION OF NONRECOURSE LOANS. On or before the loan maturity date, the producer may repay the loan by
paying the amount due. If the producer repays the loan at a rate less than the sum of the loan principal plus charges and
interest. the producer must provide to CCC evidence of production of the commodity which had been pledged as collateral for
the loan. In lieu of repayment of the amount due, the producer may, in accordance with Sections 9 and 10, deliver the
collateral to CCC. Inthe case of farm-stored loans, the producer shall bear all expenses of the delivery of the collateral to the
delivery point stated in the delivery instructions issued by CCC. The producer will pay to CCC any costs incurred by CCC if
ihe producer fails to deliver the collateral in accordance with such instructions. In no event will CCC pay to any party any
amount which is received from the sale of the collateral if the sales proceeds are in excess of the amount required to settle the
loan based on the quantity and quality of the commodity delivered to CCC' as determined in accordance with the schedule of
premiums and discounts. CCC will reimburse the producer for receiving charges paid by the producer to the warehouse upon
delivery of the loan collateral except: (i) such payment by CCC will not exceed the receiving charge which CCC has agreed to
pay to the warehouse; and (ii) no payment shall be paid by CCC if the warehouse has paid a premium to the producer for
delivery of the loan collateral to the warehouse. If the producer has not paid such charges to the warehouse, the producer
agrees o assign such payment to the warehouse and CCC shall issue such payment to the warehouse for the producer’s account.

5. WAIVER OF PRESENTMENT. The producer waives presentment for payment, demand, protest, notice of protest, and
notice of non-payment of the Note.

6. COLLATERAL. The kind, class, type, and quantity of the commodity which has been pledged by the producer as collateral
for the satisfaction of the loan is described in the Note. With respect to farm-stored loans, the collateral consists of the entire
quantity of the commodity which is stored as identified in the Note and any anthorized replacement of such quantity. With
respect to warehouse-stored loans, the collateral consists of the commodity represented by the warehouse receipts identified in
the Note and any required supporting documents.

7. PRODUCER'S RESPONSIBILITY.

(a) General. The producer must be in cotnpliance with all applicable program requirements and must have beneficial interest
in the commodity pledged as collateral for the loan.

(b) Liens. The producer must pledge commodilies which are eligible for loan and which are free and clear of all liens,
security interests, and other encumbrances. No additional liens or encumbrances shall be placed on the loan collateral after
the loan is approved.

(¢) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior
written approval of CCC and then only in accordance with instructions issned by CCC. If such movement is not completed
as instructed by CCC and the producer's movement of loan collateral prevents CCC from obtaining a first lien on such
collateral or the collateral is disposed of, CCC may at its discretion call the loan, assess Hquidated damages as specified in
Section 7(f), and take other administrative actions, as determined appropriate by CCC, including denial of future farm-
stored loans.

(d

R

Access to Collateral. The producer will allow CCC to enter the premises and inspect the collateral. In the case of high
moisture collateral stored in oxygen-limiting structures, the producer must open the facility when requested by CCC to
permit inspection of the collateral. Ifsafe access to the collateral is not provided or if the inspection cap on the facility is
not opened to permit visual inspection of the collateral, the loan will be called.

(e

~

Certification. When the producer certifies to the quantity of the commodity to be pledged as collateral for a loan, the
producer must provide an accurate certification of such eligible quantities. If CCC determines that the producer has filed
an incorrect certification of such eligible quantity, CCC may at its discretion call the loan, assess liquidated damages, as

Continued on the next page
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specified in Section 7(f), and take other administrative actions, as determined by CCC, including denial of firture farm-
stored loans.

(D Liquidated Damages. If CCC determines that the producer has violated provisions of Sections 7(c), 7(e). or &(a),
liquidated damages may be assessed on the quantity of the cormodity which is involved in the violation. For each
violation, CCC will review the actions of the producer to determine if the producer acted in good faith to comply with such
provisions.

(i) M CCC determines that the producer acted in good faith, liquidated damages may be assessed by multiplying the
quantity involved in the violation by: (A) 10 percent of the loan rate for the first offense; or (B} 25 percent of the
loan rate for the second offense. The producer shall pay such liquidated damages plus the principal amount of the
loan and charges plus interest with respect to the quantity involved in the violation, within 30 days of notification by
CCC, or CCC will call the loan involved in the violation,

{ii)  IFCCC determines that the producer did not act in good faith with regard to the violation, or for cases other than the
first or second offense, CCC will call the loan involved in the violation and may assess liquidated damages
computed by multiplying the quantity involved in the violation by 23 percent of the loan rate. The producer shall
pay such liquidated damages plus the principal amount of the loan and charges plus interest.

8. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a fraudulent representation in obtaining the loan or has engaged in or
aided in the comversion of the collateral, the producer will be liable for the amount of the loan, for any additional ameunts
paid to the producer, and for all costs which CCC would not have incurred had it not been for the frandulent representation
or conversion, plus interest on such amounts. In addition, CCC may assess liquidated damages, as specified in Section
7(f), and take other administrative actions, as determined by CCC, including denial of future farm-stored foans.

(b} Poi Sub and Contamination. The producer will be liable for any damage resulting from tendering to CCC
any commodity, whether or not accepted by CCC, containing mercurial compounds, foxin producing molds or other
substances poisonous to humans or animals.

(¢) Over-disbursement or Under-collection. If the amount disbursed under the Note exceeds the amount authorized by the
applicable regulations or a repayment made by the producer is insufficient to repay the amount due, the producer will be
liable for repayment of such amounts and charges, if any, plus interest.

@

-

Claims. If the producer fails to settle the loan within 30 calendar days from the maturity date of the loan, or such other
date as CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and
regulations.

¢

2

Ineligible Commodities. If at any time CCC determines that the commodity pledged as collateral is ineligible Lo be
pledged as collateral for the loan, the producer shall be liable for the amount of the loan or if the producer repaid the loan
al a rate less than the sum of the loan principal plus charges and interest for the inefigible quantity, the producer must repay
to CCC the difference between such sum and the repayment amount, plus interest on such amounts. If the producer has
received credit from CCC for storage, such amount must also be repaid. Ineligible commodities may not be delivered to
CCC in satisfaction of the amount due, except as may be determined by CCC. If CCC allows the producer to deliver the
commodity to CCC in satisfaction of the amount due, the value of the commodity shall be determined as specified in
Section 11 {(g).

9. FARM-STORED NONRECOURSE LOANS.

(a} General. This section is applicable to a Ioan which is made with respect to collateral which is stored in CCC-approved
storage under the control of the producer and not in a public warehouse.

(b) Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral for
farm-stored loans.

{c

~

Settlement. (i) If the producer elects to deliver the collateral to CCC in satisTaction of the amount due in accordance with
Section 4, CCC will not accept delivery of any quantity of commeodity in excess of 110 percent of the eligible outstanding
loan quantity, at time of settlement, as determined by CCC. If a quantity in excess of the eligible quantity is included on
the warehouse receipt tendered to CCC for such delivery, the producer shall provide for the cormrection of such warehouse
receipt and other applicable documents. If the producer does not take action to correct such warehouse receipt, CCC shall
provide for such corrected documents and any charges incuired by CCC shall be for the account of the producer., The
collateral shall be delivered in bulk form except as determined by CCC. If the loan collateral is delivered to CCC in

Continued on the next page
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satisfaction of the amount due, in accordance with Section 4, the value of the collateral for purposes of settlement will be
determined vsing the applicable schedules of premiums and discounts on the basis of the quality of the collateral for the
quantity which is delivered to CCC. (i) Settlement of corn which is colfateral wilt be made on a shelled com basis.

{iii} The producer is responsible for any loss in quantity or quality of the collateral. If the value of the collateral at
settlement is less than the amount due, the producer will pay to CCC the amount of such deficiency and charges, plus
interest on such deficiency from the date of disbursement. (iv) If the value of the collateral at settlement is greater than the
amount due, such excess will be retained by CCC and CCC will have no obligation to pay such amount to any party. (v) If
al any time prior to the maturity date of the loan the collateral can no longer be properly stored due to deterioration or for
any other reason, the producer may authorize CCC to sell such collateral on behalf of the producer. (vi) Title fo the
collateral will vest in CCC only after delivery of the collateral to CCC in accordance with Section 4.

10. WAREHOUSE-STORED NONRECOURSE LOANS.

General. This section is applicable to a loan which has been made with respect to eligible commodities pledged as loan
collateral which is stored in 2 warehouse approved by CCC.

Rights of CCC. At any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC may move the collateral from one storage location to another storage
location or otherwise handle the collateral including the compression of cotton. Any charges incurred by CCC as the result
of such action will be paid by the party redeeming such collateral.

Settlement. (i) If the producer elects to forfeit the collateral in satisfaction of the amount due in accordance with Section
4, the valae of the collateral for purposes of settlement will be determined using the applicable schedules of premiums and
discounts on the basis of the weight, grade, and other quality factors stated on the warehouse receipt or supporting
documents. (ii) The producer is responsible for any loss with respect to the quantity or quality of the collateral to the
extent that such loss is caused by action ar inaction of the producer. Ifthe producer is responsible and, the value of the
collateral at settlement is less than the amount due, the producer will pay to CCC the sum of the amount of such deficiency
plus charges, and interest which has accred on such deficiency from the date of disbursement. (iii) If the value of the
collateral at settlement is greater than the amount due, the amount of such excess will be retained by CCC and CCC will
have no obligation to pay such amount to any party. (iv) Title to the collateral will vest in CCC on the day following the
loan maturity date.

Cotton Loan Settlement, If the producer elects to for(eit either upland cotton or ELS cotton loan collateral to CCC in
satisfaction of the amount due in accordance with Section 10{a), the producer shall pay to CCC: (at rates that are specified
in the storage agreement between the warehouse where the cotton is stored and CCC} (i) alt warehouse storage charges
associated with the forfeited cotton that accrued before the cotton was pledged as collateral for the loan; and (ii) any
accrued warehouse receiving charges associated with the forfeited cotton, including, if applicable, charges for new bale
ties,

. RECOURSE LOANS.

General. CCC may make recourse loans available to eligible producers of high moisture corn, high moisture grain
sorghum, seed cotton, sugar, and other commodities, as determined by CCC. 1f such loans are available, the producer is
liable for the entire amount due and may not deliver the collateral to CCC in satisfaction of the amount due, except as may
be determined by CCC,

Availability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral for a
nonrecourse [oan the commodity which has been previously pledged as collateral for a recourse foan. The maturity date
for such loans shall be as determined by CCC. If this option is made available by CCC, the producer must immediately
repay the entire amount due under the recourse loan.

Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral lor
farm-stored loans.

High Moisture. Producers of corn and grain sorghum who normally harvest all or a portion of their crop in a high
moisture condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (i) for corn,
15.5 percent; and (ii) for grain sorghum, 14.0 percent. Producers of such high moisture commodities who deliver such
commuodities to a feedlot, feed mill, or commercial or on farm high moisture storage that does not meet CCC's
requiremeits for approved slorage may acquire, in the same county, a like quantity of such commodity to replace the
applicable quantity of high moisture feed grains to obtain a loan. Such producers must: (i) complete the applicable CCC
forms; and (ii) provide to CCC: (A) certified scale tickets which adequately describe the commodity, the weight of the
commodity and the moisture content of the commodity; or (B) if such scale tickets are not available, measurements of the
high moisture feed grain made while the commodity was in the ficld or in storage. Such loans will be made on a quantity

6-6-01
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of feed grains of the same crop acquired by the producer equivalent to a quantity not to exceed the quantity determined by
multiplying: (i} the acreage of the feed grain in a high moisture condition harvesied on the producer’s farn; by (ii) the
lower of the farm program yield or the actual yicld on a ficld, as determined by the Secretary, that is similar to the field
from which such high moisture feed grains were obtained.

Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton from the
location where stored to a gin in order to gin such cotton and sell the cottonseed obtained therefrom. (i) If prior to the
maturity date the amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtained
from the sale of the coitonseed and the lint cotton or, if a loan or loan deficiency payment is made by CCC with respect to
the lint cotton, CCC will deduct the amount due from any such proceeds which are disbursed. (if) If prior to the maturity
date the amount due has not been paid or the collateral has not been ginned, the producer must, as instructed by CCC,
move the collateral to a gin at the producer’s expense. If the producer fails to move the collateral as instructed by CCC,
CCC may enter the premises and remove, gin, and sell the collateral. Any proceeds from the sale of the collateral will be
retained by CCC and applied to the amount due. (iif) If the amount due has not been paid and warehouse receipts have
been issued with respect to lint cotton obtained from the collateral, the producer will deliver the receipts to CCC or allow
CCC to obtain from any person such receipts. CCC may sell such cotton, if the amount due has not been paid by the
maturity date,

Discretionary Loans, Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 9 and
10 but which are determined to be ineligible to be pledged as collateral for such a loan due to the quality of the commodity
or other factors affecting value of the commodity; or the storage of the commodity is unapproved storage, may, at CCC's
sole discretion, be pledged as collateral for a recourse loan.

Settlement, (i) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the
collateral which is described in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds
received from the sale of the commodity. Title to the collateral will vest in CCC only after delivery of the collateral to
CCC in accordance with Section 4. {ii} The producer is responsible for any loss with respect to the quanlity and quality of
the collateral. If the value of the collateral at seftlement is less than the amount due, the producer will pay to CCC the
amount of such deficiency plus charges, and applicable interest with respect to such deficiency from the date of
disbursement. (iii) If the proceeds received from the sale of the commadity are greater than the sum of the amount due
plus any costs incurred by CCC in conducting the sale of the commodity, the amosnt of such excess will be paid to the
producer or, if applicable, to any secured creditor of the producer.

12. ADMINISTRATIVE AND JUDICIAL REVIEW.

The producer may obtain an administrative hearing in accordance with 7 CFR Part 780 with respect to a dispute arising
between CCC and the producer concerning the Note, and must exhaust such administrative remedy prior to initiating a judicial
action in a court of competent jurisdiction.

NOTE:

The foliowing staternent is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995,
as amended. The authonty for requesting the information to be supplied on this form s the Federal Agriculiure Improvement and Reform
Act of 1996, and the Commodity Credit Corporation Charter Act, as amended. The information on the attached Note and Security
Agreement will be used to determine eligibility and the amount of program benefils. The information may be furnished to other USDA
agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response to orders of a courf
magisirate or administrative tribunai. Fumishing the requested information is voluntary; however, failure to furnish the correct complate
information will resuilt in a determination of ineligibility for program benefits. The provisions of criminal and civil fraud statutes, including
18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to information provided by the producer
on this form.

According to the Paperwark Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required io respond
{o, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information collectior
is 0560-0087. The time required to completa this information coflection is estimated fo average 21 minutes per responss, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of infarmation.

The U.S. Department of Agriculture (USDA) prohibits discrimination in alf its programs and activities on the basis of race, color, national origin, gender,
religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape, efc.) should contact USDA's TARGET
Center at (202) 720-2800 (voice and TDD). To fife a compiaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten
Building, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call (202} 720-5964 {voice or TDD). USDA is an equal opportunity provider
and employer.
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Certification of No Contr act

The following is an example of an option to purchase and sales contract certification.

REPRODUCE LOCALLY

OPTION TO PURCHASE AND SALESCONTRACT CERTIFICATION
LDP Number Loan Number

The undersigned producer (s) ("Producer™) has requested a loan or loan deficiency

payment (LDP) from the Commodity Credit Corporation (CCC). With respect to the commodity
which will be the subject of such loan or LDP, the Producer certifies that; (1) the Producer has
had beneficial interest in the commodity and has not lost such interest before filing the LDP
application or loan application; (2) the Producer did not enter into any written option to
purchase or any written contract for sale, with respect to the commodity to sell, deliver, or market
the commodity, before such loan or LDP was requested; (3) the Producer did not enter into a
verbal option to purchase or verbal contract for sale, except as noted below;

(4) no payment with regard to such commodity was received before such loan or LDP was
requested. The Producer understands that this certification is subject to review by CCC to
determine that no option to purchase, contract for sale, or payment was applicable to the
commodity. If any option to purchase, contract for sale, or payment is later negotiated while the
commodity is pledged for collateral for aloan, the producer agrees to notify the County FSA
Office of such event and to provide a copy of such option or contract to the County FSA Office for
review. Upon such notification, CCC shall review such option to purchase and contract for sale
for a determination of the date beneficial interest would be considered to have been lost. By
signing this certification, the Producer warrants and agrees that the making of any fraudulent
representation may render the Producer subject to criminal prosecution under Federal law and
will result in the refund by the producer of any amounts paid as the result of the fraudulent
representation, plus interest.

Terms and Conditions of Verbal Contract:

Sgnature of Producer Date Sgnature of Producer Date

This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex, marital
status, or disability.
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